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VISION

Our vision is to expand our span of operations
and establish ourselves as market leader in the

Air Cargo industry.

MISSION

Our mission is to provide quality air cargo
logistics services and solutions at cost
effective prices thereby enabling us to

deliver consistent value to our community
partners and also ensuring profitability

and growth.

CORPORATE OBJECTIVES

To carry on the business of multimodal transport operators, general
carrier of the international and domestic cargo within India and abroad by
all modes and mixes such as road, rail, sea, air, inland water transport
and ropeways.

To set up and manage consolidation and air cargo handling terminals such
as Air Freight Stations (AFSs) and undertake bonded trucking of air cargo
at suitable and feasible locations for facilitating export from inland
locations.

To provide warehousing facilities for import, export and domestic cargo at
suitable locations in India and abroad.

To carry out value added services in supply chain like clearing and
forwarding for facilitating air cargo movements within India and Abroad.
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Five Years Financials/Physical Performance (year wise data)
(Rs. in Lacs)

Sr. | Particulars 2012-13 2013-14 2014-15 2015-16 2016-17

No.

1. Total Income 10.05 4,143.25 30,430.50 35,467.12 38,547.39
Including Other
Income)

2. Expenditure 1.28 3,564.77 27,443.94 31,893.25 35,783.93

3. Operating Margin (1- 8.77 578.49 2,986.56 3,573.86 2,763.45
2)

4. Interest Expenses - 540.90 1,163.75 1,163.75 1,064.27

S. Depreciation - 24.60 103.98 125.81 500.29

6. Profit Before Tax 8.77 12.99 1,718.83 2,284.31 1,198.89

7. Profit After Tax 5.66 9.83 1,134.16 1,493.75 783.52

8. Dividend - - - 220.56 308.78
Profit & Loss Account

9. Balance 5.66 15.49 1,149.65 2,307.46 2,782.20

10. | General Reserve - - - - -

11. | Term Loan - - - - -
Reserve & Surplus

12. | (9+10) 5.66 15.49 1,149.65 2,307.46 2,782.20
Fixed Assets ( Gross

13. | Block) 182.56 800.57 1,850.97 3,777.62 4,364.95

14. | Sundry Debtors - 799.82 843.86 1,288.18 1,904.79
Foreign Exchange

15. | Earnings ) ) ) ) )

16. | Share Capital 3,665.00 3,665.00 3,665.00 3,665.00 3,665.00

17. | Capital Employed 3,670.66 16,176.40 17,235.49 18,289.25 6,289.65
Government

18. | Investment ) j ) ) )

19. | Net Worth ( 12+16) 3,670.66 3,680.49 4,814.65 5,972.46 6,447.20
Profit Before Tax to

20. | Capital Employed 0.24 0.08 9.97 12.49 19.06
Operating Margin to

21. | Capital Employed 0.24 3.58 17.33 19.54 43.94
Profit After Tax to

22. | Share Capital 0.15 0.27 30.95 40.76 21.38
Expenditure to

23. | Income 12.77 86.04 90.19 89.92 92.83

24. | Number of Employee 7 10 16 19 27

25. | Income per Employee 1.44 414.33 1,901.91 1,866.69 1,427.68
Foreign Exchange

26. | Earning per Employee - - - - -

27. | Current Ratio 194.77 2.10 1.67 1.50 1.13

28. | Debt Equity Ratio 0.004 3.40 2.60 2.09 1.71

29. | Investment - - - - -
PHYSICAL
PERFORMANCE ( In
MT)
International

1. Handling 0 35,976 308,583 320,190 341,455

2. Domestic Handling 0 57,692 69,216 70,507 103,477

3. Total ((1+2) 0 93,668 377,798 390,698 444,932




COMPANY INFORMATION

BOARD OF DIRECTORS

Shri. V. Kalyana Rama
(w.e.f. 03.10.2016)

Dr. P. Alli Rani

Shri. P. K. Agrawal
(w.e.f. 06.09.2016)

Shri Sharat Chandrayan
(w.e.f. 04.07.2016)

Shri Sanjeev Shah
(w.e.f. 28.04.2016)

Maj. Gen. Raj Krishan Malhotra
(w.e.f. 28.04.2016 to 16.06.2017)

Shri Deepak Kapoor
Chief Executive Officer

Shri Tilak Raj Taneja
Chief Financial Officer

Shri Jignesh Gaglani
Company Secretary

REGISTERED ADDRESS
CONCOR Bhawan, C-3,
Mathura Road,

Opp. Apollo Hospital,
New Delhi 110076

Chairman and Director

Non-Executive Director

Non-Executive Director

Non-Executive Director

Independent Director

Independent Director

STATUTORY AUDITORS
Sanjeev Saxena & Co.
Flat No. 110GF, 4855/24,
Ansari Road, Daryaganj,
New Delhi - 11002

BANKERS

Vijaya Bank

Yes Bank

State Bank of India



NOTICE

NOTICE is hereby given that the Fifth Annual General Meeting of the
Shareholders of the Company will be held as under:

Day Wednesday

Date September 20, 2017

Time : 12.00 Noon

Venue : Conference Room, CONCOR Bhawan,

C-3, Mathura Road, Opp. Apollo Hospital,
New Delhi - 110076.

to transact, with or without modifications, as may be permissible, the following
business:

ORDINARY BUSINESS:

To consider, and if thought fit, to pass the following resolutions as Ordinary
Resolutions:

1.

To receive, consider and adopt the Financial Statement of the Company for
the year ended 31st March, 2017, including Balance Sheet as at 31st
March, 2017, the Profit & Loss Account for the year ended on that date and
the Reports of Board of Directors and Auditors thereon.

To declare dividend on equity shares for the financial year ended March 31,
2017

To appoint a Director in place of Shri V. Kalyana Rama, Chairman and
Director (DIN: 07201556) who retires by rotation and being eligible, offer
himself for reappointment.

To take note of the appointment of M/s. Sanjeev Saxena & Co., Chartered
Accountants, New Delhi as Statutory Auditors of the Company and fix their
remuneration and to pass following resolution as an Ordinary Resolution :

"RESOLVED that the appointment of M/s. Sanjeev Saxena & Co., Chartered
Accountants, New Delhi as Statutory Auditors of the Company for the
financial year 2017-18 in terms of the order no. NO./CA. V/COY/CENTRAL
GOVERNMENT, CONAIR(0)/429 dated 27/07/2017 of Comptroller &
Auditor General of India be and is hereby noted.



RESOLVED FURTHER THAT the Board of directors of the company be and
are hereby authorized to determine and approve the fees for the statutory
audit or any other audit as may be required under any law for the time being
in force for the Financial year 2017-18 and onwards.”

SPECIAL BUSINESS:

To consider, and if thought fit, to pass with or without modification(s), the
following resolutions as Ordinary Resolutions:

"RESOLVED THAT the appointment of Shri P K Agrawal w.e.f. 06.09.2016,
by the Board of directors be and is hereby confirmed and he shall be liable
to retire by rotation."

To consider and if thought fit to pass, with or without modification(s), the
following resolution as a Special Resolution:

“RESOLVED THAT pursuant to the provisions of section 12 and 13(4) of
the Companies Act, 2013 read with Companies (Incorporation) Second
Amendment Rules, 2017 and other applicable provisions, if any, and subject
to confirmation of the Central Government, power vested with the Regional
Director and/or such other statutory/regulatory authorities, as may be
required to be obtained, consent of the members be and is hereby accorded
to shift the registered office of the company from the NCT of Delhi to the
State of Maharashtra.

RESOLVED FURTHER THAT subject to confirmation of concerned
regulatory/statutory authorities, approval of the members be and is hereby
accorded to alter Clause No. II of the Memorandum of Association of the
Company by replacing the same with the following:

“I. ~ The Registered Office of the Company will be situated in the State of
Maharashtra, i.e. within jurisdiction of Registrar of Companies
Maharashtra, at Mumbai.”

RESOLVED FURTHER THAT any Director or Chief Executive Officer of the
Company, be and is hereby severally authorized to sign the petition,
application, affidavits, power of attorney and such other documents as may
be required to be filed with the Regional Director, Registrar of Companies
or such other statutory/regulatory/administrative authorities and also to
act as authorized officials of the company for the purpose aforesaid and in
general, to do all such acts, deeds, matters and things as may be necessary,
desirable and expedient for and on behalf of the Company, to give effect to
this resolution which includes signing and filing of e-forms with the
authorities concerned.



RESOLVED FURTHER THAT any Director of the Company, be and is
hereby authorized to appoint a representative to represent the company
before the Regional Director/ Central Government in the matter of petition
to be filed under provisions of Companies Act, 2013 and rules made
thereunder, seeking its confirmation to the proposed alteration to the
situation clause of the Memorandum of Association of the Company and to
make such oral and written submissions as may be required and to furnish
such information and do such things, for and on behalf of the Company, as
may be necessary in the said matter and/or any other matter/proceedings
arising therefrom.”

By order of Board of
CONCOR AIR LIMITED
Date: 26.08.2017

Place: Mumbai
Sd/-
(Jignesh Gaglani)
Company Secretary



NOTES:

(a) An Explanatory Statement pursuant to Section 102(1) of the Companies
Act, 2013 in respect of the special business to be transected at the Annual
General Meeting is annexed thereto.

(b) Pursuant to requirement of Secretarial Standard — 2(SS-2) the brief profile
of the Directors proposed to be re-appointed and appointed are given in
the Notice.

(c) A Member entitled to attend and vote at the meeting is entitled to appoint
one or more proxy(ies). To attend and vote on a poll instead of himself and
the proxy(ies) so appointed need not be a member of the Company.
Proxy(ies) in order to be effective, must be received at the Company’s
registered office not less than 48 hours before the Commencement of the
Meeting. Only duly completed, signed and stamped proxy will be
considered valid. A Proxy form is attached herewith.

(d) A person can act as proxy on behalf of Members not exceeding fifty (50)
and holding in the aggregate not more than ten percent of the total share
capital of the Company. In case of a member who is holding more than ten
percent of the total share capital of the Company may appoint single
person as proxy shall be signed by the appointer or his attorney duly
authorized in writing, or if the appointer are Companies, societies,
partnership firms etc, it shall be supported by appropriate
resolution/authority, as applicable, issued on behalf of the nominating
organization. The Proxy-holder shall prove his identity at the time of
attending the Meeting.

(e) During the period beginning 24 hours before the time fixed for the
commencement of the AGM and ending with the conclusion of the AGM, a
Member would be entitled to inspect the proxies lodged, at any time during
the business hours at the Registered Office of the Company, provided that
not less than three days of notice in writing is given to the Company.

(f) The Register of Members and Share Transfer Books of the Company will
remain closed from Thursday, 14 September, 2017 to Wednesday 20
September, 2017 (both days inclusive) for the purpose of declaration of
dividend.

(g) The Final Dividend for the financial year ended March 31, 2017 as
recommended by the board, if approved at the Annual General Meeting,
will be paid within a period of thirty days from the date declaration to those
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members whose name appear as Member in the Register of Member of the
Company on or before Wednesday, September 13, 2017

(h) Corporate member intending to send their authorized representative to
attend the Annual General Meeting are requested to send a certified copy
of Board Resolution authorizing their representative to attend and vote in
their behalf at the Meeting.

(i) Members desirous of obtaining any information concerning the accounts
of the Company are requested to address their queries to the Company
Secretary at least seven working days in advance of the AGM so that the
information required can be made available at the meeting,

(j) All the documents referred to in the accompanying Notice are available for
inspection at the Registered Office of the Company between 11.00am to
1.00pm on all working days up to the date of the AGM. Copies thereof shall
also be made available for inspection at the Meeting.



EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE
COMPANIES ACT, 2013

ITEM NO.5

As per the provisions of clause 86(b) of the Articles of Association of the company,
subject to the provisions of the Companies Act, 2013 and government guidelines
in force, the members of the Board of the company shall be appointed by
CONCOR who shall also determine the period for which they may hold their
office.

Accordingly, CONCOR has appointed Shri P K Agrawal on the Board of the
company as a Director.

In terms of Section 152 of the Companies Act, 2013, the above appointment is
required to be confirmed in this Annual General Meeting.

None of the Directors, except Shri P K Agrawal is concerned or interested in
resolution.

ITEM NO. 6

The registered office of the Company is presently situated at CONCOR Bhawan,
C-3 Mathura Road, Opposite Apollo Hospital, New Delhi - 110076. All Domestic
and International Cargo operations dealt by the company are based in Mumbai,
Maharashtra. Company has developed a new facility i.e. SACT at Mumbai Airport
on 06.06.2016. The SACT has all the facilities such as office space, warehouse
etc. and full-fledged operations have also been started. Keeping in view the
administrative convenience, cost effectiveness, growth potential and the
opportunities existing, it is feasible and advisable for the Company to maintain
its registered office at Mumbai, Maharashtra and Therefore directors are in view
of shifting the registered office of the Company to Santacruz Air Cargo Terminal
(SACT), Near Milan Subway, Off Western Express Highway, CTS No. 2085. Vile
Parle (East), CSIA, Mumbai - 400099.

Accordingly, the Board is proposing to shift the registered office of the Company
from the NCT of Delhi to the State of Maharashtra by amending clause II of the
Memorandum.

Accordingly, the Board recommends passing of the resolution set forth in the
Item No. 6 of the Notice as Special Resolution by the members. The proposal will
be effective only on the confirmation by the Regional Director or any other
concerned authorities, if any. The Company will approach the Regional Director



or any other concerned authorities, if any, after passing of the aforesaid special
resolution by the members.

None of the Directors are concerned or interested in the said resolution.

By order of Board of
CONCOR AIR LIMITED

Date: 26.08.2017

Place: Mumbai
Sd/-

(Jignesh Gaglani)
Company Secretary



As required under Secretarial Standard - 2, details of Directors seeking re-
appointment/appointment at the following Annual General Meeting (Please
refer point B of Notes to Notice)

Name

Date of
Birth

Date
of
Appoi
ntme
nt

Qualifica
tion

Expertise in
specific
functional areas

List of other
companies

in which
Directorship
held (as per
their last
declaration)

Detai
Is of
Other
Com
mitte
e
Mem
bersh

ip

Kalyana
Rama
DIN:
07201556

Shri V.

28.09.1
963

09.12.
2015

B. Tech
(Mech.)
and
ICWA

He had worked
in BHPV & BHEL
before joining
Indian Railways.
Prior to joining
Board of
Directors of
CONCOR as
Director (Projects
& Services), he
held various
assignments
such
Executive
Director, Chief
General Manager
in CONCOR. He
has wide
experience in the
field of
Engineering,
System  design,
Railway & multi
modal logistics
operations and
Project planning.

as

Container
Corporation
of India Ltd.,

Fresh &
Healthy
Enterprises
Ltd.,

TCI-
CONCOR
Multimodal
Solutions
Private
Limited,

SIDCUL
CONCOR
Infra
Company
Ltd.

NIL

Shri
Pradip
Kumar
Agrawal
DIN:
07557080

20.01.1
963

06.09.
2016

Qualifica
tion -
MA, LL.B
and MBA
(Finance)

He has worked
for Indian
Railways for
more than 17
years on various
important

Container
Corporation
of India Ltd.,

Fresh &
Healthy

NIL




assignments,
both at Divisional
and Zonal
Headquarter level
covering
operations,
commercial,
marketing and
safety of Indian
Railways. He has
also worked as
Chief Executive
Officer for APM
Terminals,
Mumbai (GTIPL)
for five years
before joining as
Director
(Domestic
Division),
CONCOR. During
his tenure as
CEO/GTIPL, he
has taken
various
landmark
initiatives
towards
improving
productivity,
efficiency and
safety of the
terminals.

Enterprises
Ltd,

TCI-
CONCOR
Multimodal
Solutions
Pvt. Ltd.,

Panjab
Logistic
Infrastructu
re Limited




LOCATION OF 5™ ANNUAL GENERAL MEETING VENUE
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LETTER FROM CHAIRMAN

Dear Member,
Greetings!

It gives me immense pleasure to share through this letter the achievement
and highlights of your Company’s performance during the previous years.
For the Business of your Company 2016-17 was a tough year as import
and export of the country faced many challenges. However, through
various initiatives and well laid down plans, the management could
navigate the Company successfully by minimizing the adverse impact of
these challenges on our Business.

CAL has invested around Rupees Forty crores only (X 40, 00, 00,000/-) for
constructing India’s Largest Integrated Domestic state of the art air cargo
handling facility namely Santacruz Air Cargo Terminal (SACT) at Mumbai
Airport which was inaugurated in June 2016. Various facilities created at
SACT have been welcomed by the trade fraternity. Majority of the domestic
airlines operating out of Mumbai prefer our facility and operate out of
SACT.

The roll out of GST from July 1st may see lot of changes in the logistics
sector which will require business reengineering by all the stakeholders in
the logistics chain. CAL is taking the necessary initiatives and gearing up
for the challenges and the opportunities post GST implementation.

Company is planning to enter into the new business opportunities in the
area of ground handling operations at various Airports in India

The Combined tonnage (International and Domestic) handled by Company
during the FY 2016-17 was 444932 MTs as compared to handling of
390699 MTs during the corresponding period of previous financial year
2015-16. Thus registering a healthy growth of 13.8% as against an overall
growth of 9.3% witnessed in total Air Cargo at all Indian Airports during
the same period. During the FY 2016-17, Company achieved a gross
Turnover of Rs.385.47 and net profit Rs. 7.83 crores.

I am grateful for your continuous guidance and patronage in all our
initiative. I am very thankful to the Company’s Board of Directors for their
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valuable guidance and support. I sincerely appreciate our shareholders,
esteemed customers and our business associates for having reposed faith
in our efforts which has helped us to earn their confidence. I am confident
that with the hard work and commitment of the entire CAL team, we would
sail through all the challenges that would come in our way for reaching
new heights in the future.

With best wishes,

Sd/-
Date: 27.07.2017 V. Kalyana Rama
Place: New Delhi Chairman
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To the shareholders

Directors’ Report

Your Directors are pleased to present their Fifth Annual Report on the business
and operations of the Company together with the Audited Accounts for the
financial year ending 31st March, 2017.

FINANCIAL REVIEW

(Amount in Rupees)

Particulars Year ended on Year ended on
31st March, 2017 | 31st March, 2016
(Audited) (Audited)
Revenue from operations 368,51,80,669 339,89,16,121
Other Income 16,95,58,171 14,77,95,597
Total Income 385,47,38,840 354,67,11,718
Less: Expenses 373,48,49,787 331,82,81,102
Profit before Tax 11,98,89,053 22,84,30,616
Less : Current Taxation 3,89,70,851 8,33,53,623
Add : Deferred Tax (25,66,195) (42,98,356)
Profit/(Loss) after Tax 7,83,52,007 14,93,75,349
Earning Per Equity Share 2.14 4.08

During the year under the review, the Company has earned total income of Rs.
385,47,38,840 as compared to the income of Rs. 354,67,11,718 during the previous
financial year. The profit after tax as on March 31, 2017 amounted to Rs.
7,83,52,007 as against profit of Rs. 14,93,75,349 during the previous financial year.
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INDIAN ACCOUNTING STANDARDS

The Ministry of corporate Affairs (MCA), vide its notification in the Official Gazette
dated February 16, 2015, notified the Indian Accounting Standards (Ind As)
applicable to certain classes of Companies.

The following are the areas which had impact on account of transition to Ind As:
1. Discounts on Security Deposits Given.
2. Dividend and related dividend distribution Tax.

OPERATIONAL REVIEW

s The company was incorporated on 24th July 2012, and got certificate of
commencement of business on 8th March 2013.

¢ The company has executed the agreement with Mumbai International Airport
Pvt. Ltd. (MIAL) for Concession for Domestic Cargo Common User Facility on

18/02/13. The company commenced Domestic Air cargo handling operation
through CUT, Marol from 01/05/2013.

s The company has signed concession agreement with MIAL on 30th Nov 2013
and took over Operation and Management for International air cargo w.e.f
18/02/2014. The concession period is for 3 years i.e from 18/02/2014 till
17/02/2017 which was further extended till September 30, 2017.

* The land at Domestic Airport, earmarked for construction of Santacruz Air
Cargo Terminal (SACT) has been taken over by company on 11/03/13.
Construction activity has commenced from August 2013 and completed in
March’2016. Permission from BCAS was received on 19.05.2016. SACT was
inaugurated on June 06t, 2016 and commenced commercial operation on
June 9th 2016.

+ The combined tonnage handled (International + Domestic) during the FY 16

— 17 is 444932 MT which is 13.8% higher as compared to FY 15 — 16 which
was 390693 MT.

s The Combined total income is higher by Rs. 30.80 Cr in FY 2016-17 as
compared to FY 2015-16. Total Revenue for FY 2016-17 is Rs. 385.47 Cr.
whereas, in FY 2015-16 it was Rs. 354.67 cr. with an increase by 8.68%.

¢ In Mar’ 17, achieved highest ever EXIM tonnage handled at International Air
Cargo in any given single month i.e. 37802 MT and also highest ever import
tonnage handled i.e. 22166 MT respectively.

% 02 new scheduled Airlines have started their operations during this Financial
Year namely All Nippon Airways and Unitop Airlines. Export carting and
palletization activity of M/s Fedex has also started from July’ 16 onwards
thereby increasing our revenue at International operations.
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% Non schedule freighters like Asiana Airlines, Air Shagoon, Hercules Aviation,
Atlas Airline, Korean Air etc., have been regularly operating at ACC in FY
2016-17.

% New Export Heavy and Bonded cargo terminal has been commissioned at
ACC, Sahar for exclusive handling of heavy and bonded cargo with effect from
January 2017

DIVIDEND

Keeping in view the healthy earning for the financial year, the Board of the
Company has decided to pay 12% dividend on the paid up share capital of
Rs.36.65 Cr.

SECURED LOANS/ UNSECURED LOAN

Unsecured loan of Rs.125 crores was taken during the initial year of the
company i.e. 2013-14 from Container Corporation of India Limited (CONCOR),
a holding company, and regular interest are being paid to CONCOR in time. The
Board has decided to repay Rs. 15 crore loan to CONCOR, the holding company,
which was paid on 13.07.2016 by which the loan amount is reduced to Rs. 110
Crore.

MATERIAL CHANGES AND COMMITMENTS:

No material changes and commitments have occurred between the end of
financial year of the Company and the date of this report affecting financial
position of the Company as on date of this report.

PARTICULARS OF LOANS, INVESTMENTS AND GUARANTEES UNDER
SECTION 186 OF THE COMPANIES ACT 2013

During the year, the Company has not provided any loan, made any investment,
or provided any guarantee under section 186 of Companies Act, 2013 read with
Companies (Meetings of Board and its Powers) Rules 2014. Therefore, the
information to be reported under section 186 of the Companies Act 2013 is NIL.

DEPOSITS
During the year under review, the Company has not accepted any deposits within

the meaning of Section 73 of the Companies Act, 2013 and rules made
thereunder.
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DETAILS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANY

During the year under the review, Company continues to be wholly owned
subsidiary of the Container Corporation of India Limited. Further, none of the
Companies became or ceased to be the Subsidiary or Associate of the Company.

CONTRACTS AND ARRANGEMENTS WITH RELATED PARTIES

Pursuant to notification dated June 5, 2015 issued by Ministry of Corporate
Affairs for Government Companies, first and second proviso to sub-section (1)
of Section 188 under chapter XII of the Companies Act, 2013, are not applicable
to a Government Companies in respect of contract or arrangement entered into
with any other Government Company.

During the period ended 31st March, 2017, Company’s related party
transections were with Container Corporation of India Limited, holding
Company (a PSU under Ministry of Railway) in ordinary course of business and
on arm’s length basis and disclosed in notes forming parts of accounts.

PARTICULARS OF EMPLOYEES UNDER RULE 5(2) OF THE COMPANIES
(APPOINTMENT AND REMUNERATION OF MANAGERIAL PERSONNEL)
RULES, 2014

As per notification dated June 5, 2015 issued by the Ministry of Corporate
Affairs, government Companies are exempted from complying with provisions of
section 197 of the Companies Act, 2013. Therefore, such particulars have not
been included as part of the Annual Report.

HUMAN RESOURCE MANAGEMENT

As on March 31, 2017 employees’ strength of the Company was 27 staffs
including 3 Key managerial personnel (KMPs) i.e Chief Executive Officer, Chief
Financial Officer, Company Secretary and DGM C&O. Except Company
Secretary, all the staff including KMPs are deputed on secondment basis from
CONCOR, the holding Company. 12 staffs were deployed for the Domestic Air
Cargo Operations and 11 staffs were deployed for the International Air Cargo
Operations.

PARTICULARS RELATING TO CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION, FOREIGN EXCHANGE EARNINGS & OUTGO

In view of the nature of activities which are being carried on by the Company, the
particulars as prescribed under Section 134(3)(m) of the Act read with rule 8 of
the Companies (Accounts) Rules, 2014 regarding Conservation of Energy and
Technology Absorption are not applicable to the Company and hence have not
been provided.
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Foreign Exchange Earnings - NIL
Foreign Exchange Outgo - NIL

STATUTORY AUDITORS

Being a Government Company, the Comptroller & Auditor General (C&AG) of
India had appointed Company’s Statutory Auditor for the financial year 2016-
17.

M/s. Sanjeev Saxena & Co., Chartered Accountants, New Delhi has been
appointed as Statutory Auditors of the Company for the financial year 2016-17
in terms of letter no. CA.V/COY/CENTRAL GOVERNMENT, CONAIR(0)/222
dated 12.07.2016 of Comptroller & Auditor General of India. The Statutory
Auditor of the Company is being paid an audit fees of Rs. 1,50,000.

The Statutory Auditors have audited Financial Statements of the Company for
the financial year 2016-17.

DETAILS OF BOARD OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

The Board met 6 (Six) times for transacting business of the Company during the
financial year 2016-17, the details of which are given in the Corporate
Governance report section that forms part of this Annual Report. The intervening
gap between two consecutive board meetings did not exceed 120 days.

Shri Pradip Kumar Agrawal was appointed as Director of the Company w.e.f.
06.09.2016 as nominated by the CONCOR, a holding Company.

Shri Anil Kumar Gupta, Chairman and Non-executive Director of the Company
on attaining the age of superannuation ceased to be director of the Company w.e.f
30.09.2016

Shri Kamal Jain ceased to be director of the Company due to Office order No.
51/2016 dated June 16, 2016 of CONCOR with regards to his transfer to M/s.
Gateway Terminal Private Limited. Pursuant to said transfer order, he resigned
from the Board of the Company on June 22, 2016.

Major Gen. (Retd.) Raj Krishan Malhotra, Non-Executive and Independent Director of the
Company (w.e.f 28.04.2016) [DIN: 07483272] ceased to be director of the Company w.e.f
16.06.2017 due to sudden demise; Board of Directors condoled the untimely demise of
Maj. Gen. Raj Krishan Malhotra and placed on record the invaluable contributions made
by him.

The following Directors’ were on Board till the date of this Report -:

(1) Shri V. Kalyana Rama, Chairman and Non-executive non Independent Director

[DIN: 07201556];
(2)  Dr. P. Alli Rani, Non-Executive and Non-Independent Director [DIN: 02305257];
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(3) Shri Pradip Kumar Agrawal, Non-Executive and Non-Independent Director
(w.e.f 06.09.2016) [DIN: 07557080];

(4) Shri Sanjeev Shah, Non-Executive and Independent Director (w.e.f
28.04.2016) [DIN: 00323163];

(5) Shri Sharat Chandrayan, Non-Executive and Non-Independent Director (w.e.f
07.07.2016) [DIN: 07565063]

Shri Rajesh Kumar ceased to hold the position of Company Secretary with effect
from June 15, 2016

Shri Jignesh Gaglani appointed as a Company Secretary of the Company with effect
from February 07, 2017

Shri Anil Sonawane ceased to be Chief Executive Officer of the Company due to
Office order No. 93/2016 dated August 31, 2016 of CONCOR with regards to his
transfer to JNPT/CONCOR. Pursuant to said transfer order, he handed over the
charge of Chief Executive Officer of the Company w.e.f. September 02, 2016.

Shri Deepak Kapoor was appointed as a Chief Executive Officer of the Company
with effect from April 10, 2017 on secondment basis.

Shri R K Chand ceased to hold the position of Chief Financial Officer of the
Company with effect from May 12, 2017

Shri Tilak Raj Taneja appointed as Chief Financial Officer of the Company with
effect from May 12, 2017

RETIREMENT OF DIRECTORS BY ROTATION

In terms of provisions of the Companies Act, 2013, Shri V. Kalyana Rama
Chairman and Director, [DIN: 07201556] is liable to retire by rotation and being
eligible, offer himself for re-appointment.

DECLARATION BY INDEPENDENT DIRECTORS

The Company has received necessary declaration from each Independent
Director under section 149(7) of the Companies Act, 2013 that he meets the
criteria of Independence laid down in Section 149(6) of the Companies Act, 2013

INDEPENDENT DIRECTORS’ MEETING AND PERFORMANCE EVALUATION
OF BOARD MEMBERS

The Independent Directors met on March 07, 2017 without the attendance of
Non-Independent Directors and members of the Management. All Independent
Directors were present at the Meeting.
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As per Ministry of Corporate Affairs Notification dated Sth June, 2015 provisions
of Section 134(3)(p) shall not apply in case the directors are evaluated by the
Ministry or Department of the Central Government which is administratively in
charge of the Company. Your Company being the wholly owned subsidiary of
CONCOR, Government of India Undertaking under Ministry of Railway. The
appointment of Directors of your Company is done by CONCOR. Performance of
the Board of the Government Company is evaluated during the performance
evaluation of the MOU signed with the holding Company.

In a separate meeting of the Independent Directors, directors assessed the
quality, quantity and timeliness of flow of information between the company
Management and the Board that is necessary for the Board to effectively and
reasonably perform their duties.

DIRECTORS’ RESPONSIBILITY STATEMENT

The Board of Directors of the Company in pursuance of section 134 (5) of
Companies Act 2013 confirms:

(i) that in the preparation of the annual accounts, the applicable
accounting standards had been followed along with proper
explanation relating to material departures;

(ii) that the directors had selected such accounting policies and applied
them consistently and made judgments and estimates that are
reasonable and prudent so as to give a true and fair view of the state
of affairs of the company at the end of the financial year and of the
profit or loss of the company for that period;

(iij) that the directors had taken proper and sufficient care for the
maintenance of adequate accounting records in accordance with the
provisions of this Act for safeguarding the assets of the company
and for preventing and detecting fraud and other irregularities;

(iv)  that the directors had prepared the annual accounts on a going
concern basis;

(V) that the directors had laid down internal financial controls to be
followed by the Company and that such internal financial controls
are adequate and were operating effectively.

(vi)  That the directors had devised proper system to ensure compliances

with the provisions of all applicable laws and that such systems were
adequate and operating effectively
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CODE OF CONDUCT

Based on the affirmation received from Board Members and Senior Management
Personnel, it is hereby declared that all the members of the Board and Senior
Management Personnel have affirmed compliance of Model Code of Conduct
prescribed in the guidelines issued by DPE for the financial year ended on March
31st, 2017.

RISK MANAGEMENT

Pursuant to guidelines on Department of Public Enterprises (DPE) applicable to
Company, Company has laid down the procedure to inform the Board members
about the risk assessment and minimization procedures. These procedures are
periodically being reviewed to ensure that executive management controls risk
through means of properly defined framework. Procedure is also being laid down
for internal risk management as well.

SIGNIFICANT MATERIAL ORDER PASSED BY THE REGULATORS OR
COURTS OR TRIBUNAL

There are no significant material orders passed by the regulators or courts or
tribunals which would impact the going concern status and Company’s
operations in future.

SEXUAL HARASSMENT

During the year under review there were no cases filed pursuant to the Sexual
Harassment of Woman at Workplace (Prevention Prohibition and Redressal) Act,
2013

EXTRACT OF ANNUAL RETURN

In terms of section 92(3) and 134(3)(a) of the Companies Act, 2013 an extract of
Annual Return in the prescribed form MGT-9 is appended to the Board Report
as Annexure-I.

CORPORATE GOVERNANCE REPORT

The report on Corporate Governance form an integral part of this report and has
been placed as Annexure-II.

MANAGEMENT DISCUSSION AND ANALYSIS

The detailed Management Discussion and Analysis form an integral part of this
report and has been placed as Annexure-III.
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CORPORATE SOCIAL RESPONSIBILITY

Company is in process of adopting Corporate Social Responsibility &
Sustainability (CSR&S) Policy. On adoption of said Policy by the Board, Company
will spent earmarked amount which are unspent in previous years towards CSR
Activities in accordance with Section 135 of the Companies Act, rules made
thereunder, Scheduled VII of the Act and CSR Policy. Information required to be
provided in the format prescribed in the Companies (Corporate Social
Responsibility Policy) Rules, 2014 is set out in Annexure - IV

NOMINATION AND REMUNERATION POLICY

The Nomination and Remuneration Policy recommended by the Nomination and
Remuneration Committee is duly approved by the Board of directors of the
Company and is annexed to this report as Annexure V

The Company doesn’t pay remuneration to Non-Executive Directors except for
the sitting fees being paid to the Non-Executive Independent Directors. The
sitting fees has been paid within the limit prescribed under the Companies Act,
2013 disclosed in the Corporate Governance Report.

SECRETARIAL AUDITOR

Pursuant to Section 204 of the Companies Act 2013 the Board has appointed
M/s. Akhil Rohatgi & Company, Company Secretary in Practice, New Delhi, as
its Secretarial Auditor to conduct the Secretarial Auditor of the Company for the
financial year 2016-17. There are no qualifications, reservations or adverse
remarks made by the Secretarial Auditor in his Report.

The Secretarial Audit Report in the form MR - 3 for the financial year ended
March 31, 2017 is annexed to this report as Annexure VI

CONCLUSION

Your Company acknowledges the support and understanding extended by
Container Corporation of India Limited, Bankers and Auditors of the Company.

For and on behalf of the Board of Directors
Place: New Delhi
Date: 27.07.2017
Sd/-
(V. Kalyana Rama)
Chairman
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Annexure - | of Director’s Report

Form No. MGT-9

EXTRACT OF ANNUAL RETURN
As on the financial year ended on 31* March, 2017

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies
(Management and Administration) Rules, 2014]

.  REGISTRATION AND OTHER DETAILS:

CIN U62200DL2012G0I1239207

Registration Date 241 July, 2012

Name of the Company CONCOR AIR LIMITED

Category / Sub-Category of the Company |Government Company, Limited by Shares

Address of the Registered office and CONCOR Bhawan, C -3 Mathura Road, New Delhi - 110076

contact details Tel. No. 011-41673093

Fax. No. 011-41673112
Email: finance@concorair.in

Whether Listed Company No

Name, Address and Contact details of NA
Registrar and Transfer Agent, if any

Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10 % or more of the total turnover of the company are given below:

Sl Name and Description of NIC Code of the % to total turnover
No.| main products / services Product/ service of the company
1 CARGO HANDLING 52243 100

lll. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

S. | Name CIN/GLN Holding/ % of  |Applicable

No.| and Subsidiary shares Section
Address / Associate held

1 |Container Corporation L63011DL1988G0OI030915 Holding 100% 2(87)

of India Limited
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\"A

i)  Category-wise Share Holding

SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

Category of
Shareholders

No. of Shares held at the beginning
of the year (As on 01.04.2016)

No. of Shares held at the end of
the year (As on 31.03.2017)

%Change
during the
year

Demat

Physica

Total

% of
Total
shares

Demat

Physica

Total

% of
Total
shares

A. Promoters

(1) Indian

a) Individual/HUF

b) Central Govt.

c) State Govt (s)

NIL

d) Bodies Corp.

366500
00

366500
00

100

36650
000

36650
000

100

Nil

e) Banks / FI

f) Any Others

NIL

Sub-total (A) (1):-

36650
000

366500

00

100

36650
000

36650

000

100

Nil

(2) Foreign

a) NRIs - Individuals

b) Other — Individuals

c) Bodies Corp.

d) Banks / FI

e) Any Others

Sub-Total (A) (2);-

NIL

Total shareholding of Promoter

(A)=(A)(1)+(A)(2)

36650
000

366500

00

100

36650
000

36650

000

100

Nil

B. Public Shareholding

-—

Institutions

a) Mutual Funds

b) Banks / FI

c) Central Govt

d) State Govi(s)

e) Venture Capital Funds

f) Insurance Companies

g) Flls

h) Foreign Venture Capital

i) Others

NIL

Sub-total (B) (1):-

2. Non Institutions

a) Bodies Corp.

i) Indian

i) Overseas

b) Individuals

i) Individual shareholders holding

nominal share capital upto Rs. 1 lakh

ii) Individual shareholders holding
nominal share capital in excess of
Rs 1 lakh

c) Others (specify)

NIL

Sub-total (B)(2):-

NIL

Total Public Shareholding
(B)=(B)(1)+(B)(2)

NIL

C. Shares held by Custodian for
GDRs & ADRs

NIL

Grand Total (A+B+C)

36650
000

366500
00

100

36650
000

36650
000

100

Nil
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Shareholding of Promoters

SlI. [Shareholder’s Shareholding at the beginning Shareholding at the end
No. Name of the year (As on 01.04.2016) of the year (As on 31.03.2017)
No. of % of total | % of Shares| No. of % of  [% of Shares| % change
Shares Shares of | Pledged/ Shares total Pledged/ | in share
the encumbered Shares [encumbered| holding
company to total of the to total | during the
shares company shares year
1 Container 3,66,50,000 | 100% 0.00 [3,66,50,000f 100% 0.00 0.00.
Corporation of
India Limited
Total 36650000 100% 0.00 (36650000 100% 0.00 0.00.

Change in Promoters’ Shareholding (please specify, if there is no change)

Sr. | Particulars Shareholding at the beginning of | Cumulative Shareholding during
No. the year the year (As on 31.03.2017)
(As on 01.04.2016)
No. of Shares | % of total No. of Shares % of total
Shares of the shares of the
Company Company
At the beginning of the year | 3,66,50,000 100% 3,66,50,000 100%
2. Date wise Increase/Decrease
in Promoters Shareholding
during the year specifying the No change during the year
reasons for increase/decrease
(e.g. allotment/transfer/bonus/
sweat equity etc):
3. At the end of the year 3,66,50,000 | 100% 3,66,50,000 100%
iv. Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of

GDRs and ADRSs)
Sl. [Name | Shareholding Date Increase/ Reason Cumulative
No. Decrease in shareholding during
shareholding the year (01.04.2016 to
31.03.2017)
No. of shares at the| % of total No. of % of total
beginning of the| shares of shares shares of
year (01.04.2016)/| the the
end of the year| cOmpany company
(31.03.2017)
N.A.
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V.

V.

Shareholding of Directors and Key Managerial Personnel

Sl. [Name | Shareholding Date Increase/ | Reason Cumulative
No. Decrease in shareholding during
shareholdin the year (01.04.2016 to
g 31.03.2017)
No. of shares at the| % of total No. of % of total
beginning of the| shares of shares shares of
year (01.04.2016)/| the the
end of the year| cOmpany company
(31.03.2017)
N.A.
INDEBTEDNESS
Indebtedness of the Company including interest outstanding/accrued but not due for
payment.
Particulars Secured Loans |Unsecured |Deposits| Total
excluding Loans Indebtedness
deposits

Indebtedness at the beginning of the financial
year (01.04.2016)

i) Principal Amount

125,00,00,000

125,00,00,000

i)  Interest due but not paid

iii) Interest accrued but not due

Total (i+ii+iii)

125,00,00,000

125,00,00,000

Change in Indebtedness during the financial
year

Addition

Reduction

Net Change

Indebtedness at the end of the financial year
(31.03.2017)

i) Principal Amount

110,00,00,000

110,00,00,000

i)  Interest due but not paid

iii)  Interest accrued but not due

Total (i+ii+iii)

110,00,00,000

110,00,00,000

25



VL.

REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Director, Whole-time Directors and/or Manager

Sl. Particulars of Name of MD/WTD/ Manager Total
No. Remuneration Amount
1. | Gross salary
(a) Salary as per provisions - - - - -
contained in section 17(1) of
the Income-tax Act,1961
(b) Value of perquisites u/s17(2)
Income-tax Act, 1961 - - - - -
(c) Profits in lieu of salary under
section 17(3) Income- tax - - - - -
Act, 1961
2. | Stock Option - - - - -
3. | Sweat Equity - - - - -
4. | Commission - - - - -
- as % of profit
- others, specify...
5. | Others, please specify - - - - -
Total (A)
Ceiling as per the Act*
B. Remuneration to other directors
Sl. Particulars of Remuneration Name of Directors Total
No. Amount
1. |Independent Directors Maj. Gen. Raj Krishan | Shri Sanjeev Shah
Malhotra
Fee for attending board/ Rs.20,000/- for each  [Rs.20,000/- for each
committee meetings Board & Committee  [Board & Committee
Meetings which was  |meetings which was
increased to Rs. 40, [increased to Rs. 40,
000 for Board and 000 for Board and Audit
Audit and Rs. 30,000 [and Rs. 30,000 for
for other Committee  |other Committee
meetings w.e.f meetings w.e.f
16.06.2016 16.06.2016
Commission - - —
Others, please specify - - -
Total (1) Rs.6,00,000/- Rs.6,20,000 Rs.12,20,000
2. | Other Non-Executive

Directors
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Fee for attending board
committee meetings

Commission
Others, please specify
Total (2) - - -
Total (B)=(1+2) Rs.6,00,000/- Rs.6,20,000/- Rs.12,20,000
Total Managerial Remuneration NA
Overall Ceiling as per the Act NA
C. Remuneration to Key Managerial Personnel other than MD/Manager/WTD
Sl.| particulars of Remuneration | Key Managerial Personnel
No. Total
Shri Anil Shri Jignesh Shri R K Chand
Sonawane Gaglani Chief Financial
Chief Executive Company Officer
officer Secretary
1. | Gross salary Deputed on Deputed on
(a) Salary as per provisions secondment basis secondment basis
contained in section 17(1) of | by holding by holding
b) Value of Company, company
(b) perquisites u/s CONCOR and CONCOR and
(c) Profits in lieu of salary under | Remuneration are salary and all
section y being paid by allowances are
holding company paid by holding
17(3) Income-tax Act, 1961 for which company for which
reimbursement is reimbursement is
made by the made by the
Company. Total company. Total
reimbursement to reimbursement to
holding company holding company is
is disclosed in disclosed in total
total amount. amount
2. | Stock Option - - - -
3. | Sweat Equity - - - -
4. | Commission
— as % of profit
— Others, specify... - - - -
5. | Others, please specify - - - -
Total 10.02 1.37 25.27 Lacs 36.66 Lac
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VII.

PENALTIES / PUNISHMENT / COMPOUNDING OF OFFENCES :

Type Section of the Brief Details of Penalty/| Authority | Appeal made,
Companies Act | Description | Punishment / (RD/NCLT/ | if any
Compounding COURT) (give details)
fees imposed
A. COMPANY
Penalty
Punishment None
Compounding
B. DIRECTORS
Penalty
Punishment None
Compounding
C. OTHER OFFICERS IN DEFAULT
Penalty
Punishment None
Compounding

28




ANNEXURE - II OF DIRECTORS REPORT

CORPORATE GOVERNANCE REPORT

CONCOR Air Limited (CAL) is a Wholly Owned Subsidiary of Container
Corporation of India Ltd. (CONCOR) to carry on mainly the business of
Multimodal transport operators.

BOARD OF DIRECTORS

Composition of Board

As on March 31, 2017 the Board consist of 6 Directors including one Non-
Executive Chairman, three Non-executive non-independent Directors including
one woman director and two Non-executive Independent Directors which are as
follows.

Sr. | Names Category Designation

No.

1. Shri V. Kalyana Rama Non-executive, Non | Chairman and
independent Director | Director

2. Dr. P. Alli Rani Non-executive, Non | Director
independent Director

3. Shri P. K. Agrawal Non-executive, Non | Director
independent Director

4. Shri Sharat Chandrayan Non-executive, Non | Director
independent Director

5. | Shri Sanjeev Shah Independent Director
Director

6. Maj. Gen. (retd.) Raj Krishan | Independent Director

Malhotra Director
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ATTENDANCE OF EACH DIRECTOR AT THE BOARD MEETING AND THE
PREVIOUS AGM.

Name of Director Status No.of Meeting No. Attendance
Board held Board at last AGM
Meeting | during Meeting
Held respective | Attended
during | tenures of]
2016-17| Directors
Shri Anil Kumar Chairman
Gupta* &N.E.D 6 3 3 Yes
(Former)
Shri V. Kalyana Chairman
Rama** &N.E.D. 6 6 6 Yes
(Present)
Dr. P. Alli Rani N.E.D 6 6 6 Yes
Shri P. K. Agrawal# | N.E.D 9 3 3 NA
ShriSharat N.E.D
Chandrayan## 6 4 4 No
Shri Sanjeev Shah” | I.LN.E.D 6 6 6 Yes
Maj.Gen.(Retd.) ILN.E.D
RajKrishan 6 6 6 No
Malhotra M
Shri Kamal Jain " | N.E.D 9 2 2 NA

N.E.D: Non-Executive Director
[.LN.E.D: Independent Non-Executive Director

* Ceased w.e.f. 30.09.2016

** Chairman w.e.f 03.10.2016

# Appointed w.e.f 06.09.2016

## Appointed w.e.f 04.07.2016

AAppointed w.e.f 28.04.2016

A Appointed w.e.f 28.04.2016 and ceased to be director w.e.f 16.06.2017due to his
sudden and untimely demise

AMACeased w.e.f. 22.06.2017

BOARD MEETINGS HELD DURING THE YEAR 2016 - 17

The Board held 6(Six) meetings during the year. Board met in every calendar quarter
and the intervening period between two Board meetings was well within the
maximum period of 120 days as prescribed under the Section 173 of Companies
Act, 2013 and in Secretarial Standard — 1 on meetings of the Board of Directors.
Details of the Board Meeting are as under:
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r. No.| Dates Board Strength | No. of Directors Present

May 24, 2016 9 9

June 16, 2016

July 27, 2016

October 03, 2016

November 10, 2016

oA H W IN = !

oV | OO
oV | OO

February 07, 2017

OTHER DIRECTORSHIP AND COMMITTEE MEMBERSHIP

The details of Directorship and Committee Membership & Chairmanship held by

the Directors as on March 31, 2017 are as follows:

Name of Directors No. of Committee

directorship (Including CAL)
(including CAL)

Member | Chairman Member Chairman

Shri V. Kalyana Rama 5 4 - -
Dr. P. Alli Rani 8 3 6 2
Shri P. K. Agrawal S - - -
Shri Sharat Chandrayan| 1 - - -
Shri Sanjeev Shah 5 - 1 1
Maj.Gen.(Retd.) S - 1 1

Raj Krishan Malhotra

RESUME OF DIRECTORS

Brief Resume of Director, nature and expertise and name of the Companies in
which person holds directorships and the membership of committees of Board
is appended to the Notice calling Annual General Meeting.

AUDIT COMMITTEE

The Audit Committee which acts as a link between the management, external
and internal Auditor and the Board of Directors of the Company is responsible
for overseeing the Company’s financial reporting process and its disclosers by
providing directions to audit function and monitoring scope and quality of
Internal and Statutory Auditor.

The Audit Committee of the Company is entrusted with the responsibly to
supervise the Company’s financial reporting process and disclosures.
Terms of reference of the Committee are as per the guidelines on Corporate
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Governance for Central Public Sector Enterprises (CPSEs) issued by the
Department of Public Enterprises and Section 177 of the Companies Act, 2013.

Composition

The constitution of Audit Committee as on March 31, 2017 is as under:

Shri Sanjeev Shah - Chairman (Independent Director)
Maj. Gen. (retd.) Raj Krishan Malhotra - Member (Independent Director)
Dr. P. Alli Rani, Director - Member (Director)

The Company Secretary act as a Secretary to the Committee.

The Composition of the Audit Committee meets the requirements of Section 177
of the Companies Act, 2013 and guidelines on Corporate Governance for Central
Public Sector Enterprises (CPSEs) issued by the Department of Public
Enterprises.

The meetings of the audit committee were held on 18.05.2016, 24.05.2016,
06.06.2016, 16.06.2016, 27.07.2016, 03.10.2016, 10.11.2016, 23.12.2016,
10.01.2017, 07.02.2017 & 07.03.2017.

The role of audit committee is defined in the Companies Act, 2013 and DPE
guidelines on Corporate Governance.

MEETING AND ATTENDANCE DURING THE YEAR

During the financial year ended 31st March, 2017, Eleven Meetings of the
Committee were held. The attendance of the Committee members at the meeting
was as follows:

Name of Member Category No. of meeting | No. of Meeting
held during | attended
the year 2016-
17
Shri Sanjeev Shah Non-Executive - 11 11
Independent
Director
Maj. Gen. (Retd.) Raj | Non Executive — 11 10
Krishan Malhotra Independent
Director
Dr. P. Alli Rani Non  Executive 11 10
Director
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NOMINATION AND REMUNERATION COMMITTEE

In Compliance with the provisions of Section 178 of the Companies Act, 2013
and guidelines on Corporate Governance for Central Public Sector Enterprises
(CPSEs) issued by the Department of Public Enterprises, “Nomination and
Remuneration Committee” has been constituted by the Company.

Ministry of Corporate affairs, through notification dated 05.06.2015, has
exempted the Government Companies from applicability of sub-section (2), (3)
and (4) of 178 of Companies Act, 2013 except with regards to appointment of
senior management and other employees.

As on March 31, 2017, the constitution of Nomination and Remuneration
Committee is as under:

Maj. Gen. (Retd.) Raj Krishan Malhotra - Chairman (Independent Director)
Shri Sanjeev S Shah - Member (Independent Director)
Shri V. Kalyana Rama - Member (Director)

The meetings of the Nomination and Remuneration committee were held on
16.06.2016 and 27.07.2016 during the year under review

MEETING AND ATTENDANCE DURING THE YEAR
During the financial year ended March 31, 2017, two meetings of the committee

were held. The attendance of the committee members at the meeting was as
follows:

Name of the Member No. of Meetings held | No. of Meeting Attended
during the year 2016-17
Maj. Gen. (Retd.) Raj 2 2

Krishan Malhotra
Shri Sanjeev Shah
Shri V. Kalyana Rama

2 2
2 2

Policy of Nomination and Remuneration Committee is part of this Annual Report.
No remuneration is paid to any director except sitting fees for attending meetings
of Board and Committees of Board as per Companies Act, 2013 to independent

directors.

Details of payments made towards sitting fees to Independent directors during
the financial year 2016-17 are given below:
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Name of the Part-time non- Sitting fees Total
official Director
Board Committee
Meeting Meeting
Maj. Gen. (Retd.) Raj Krishan | 2,00,000/- 400,000/ - 600,000/ -
Malhotra
Shri Sanjeev Shah 200,000/ - 4,20,000/ - 6,20,000/-

CSR COMMITTEE

In Compliance with the provisions of Section 135 of the Companies Act, 2013
“Corporate Social Responsibility Committee” has been constituted and met on
24.05.2016 during the year.

The constitution of CSR Committee as on March 31, 2017 is as under:

Maj. Gen. (Retd.) Raj Krishan Malhotra - Chairman (Independent Director)
Dr. P. Alli Rani, - Member (Director)
Shri Sharat Chandrayan - Member (Director)

The Committee was re-constituted during the year, wherein Shri Sharat
Chandrayan was appointed as a member in place of Shri Kamal Jain.

Due to sad demise of Maj. Gen. (Retd.) Raj Krishan Malhotra, Chairman of the
Committee, CSR Committee was re-constituted as mentioned hereunder:

Dr. P. Alli Rani, Director - Chairperson (Director)
Shri Sanjeev Shah - Member (Independent Director)
Shri Sharat Chandrayan - Member (Director)
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GENERAL BODY MEETINGS

Annual General Meetings:
Location, time and date where the three immediately preceding Annual General
Meetings of the Company were held are given below:

General
Meeting and
Financial
Year

Day & Date

Time

Venue

Special
Resolution
Passed

5th
2016-17

AGM -

Wednesday
September
2017

20,

12.00
Noon

1st Floor,
Conference Room,
CONCOR Bhawan,
C-3, Mathura
Road, Opp. Apollo
Hospital, New Delhi
— 110076

Shifting of
Registered

office from
NCT of Delhi
to state of

Maharashtra

4th
2015-16

AGM -

Tuesday,

August 09, 2016

10.00AM

1st Floor,
Conference Room,
CONCOR Bhawan,
C-3, Mathura
Road, Opp. Apollo
Hospital, New Delhi
- 110076

Shifting of
Registered

office from
NCT of Delhi
to state of

Maharashtra

3rd
2014-15

AGM -

Monday,

August 31, 2015

02.30PM

1st Floor,
Conference Room,
CONCOR Bhawan,
C-3, Mathura
Road, Opp. Apollo
Hospital, New Delhi
- 110076

2nd
2013-14

AGM -

Monday,
September
2014

01,

04.00PM

1st Floor,
Conference Room,
CONCOR Bhawan,
C-3, Mathura
Road, Opp. Apollo
Hospital, New Delhi
- 110076

Extra Ordinary General Meetings

No Extraordinary General Meeting was held during the year.
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DISCLOSURES

(i)

(ii)
(i)
(iv)

v)

During the year there was no materially significant related party
transections that may have potential conflict with the interest of Company
at large. Transections with related parties are disclosed in notes forming
parts of accounts.

There were no instances of penalties / strictures imposed on the Company
by any statutory authority.

Compliance with the requirement of these guidelines are detailed in this
report.

No Expenditure has been debited in the Books of Accounts, which is not
for the purpose of business.

The Company has not incurred any expense which is personal in nature

MEANS OF COMMUNICATION

Financial Results: The financial results for the FY 2016-17 forms part of Annual

Report

Annual Report: Fifth Annual Report containing inter-alia Audited Annual

Accounts, Directors’ Report, Auditors’ Report and other information is circulated
to members and others entitled thereto. Management Discussion & Analysis
report forms a part of the Annual report.

For and on behalf of the Board of Directors

Place: New Delhi Sd/-
Date: 27.07.2017 (V. Kalyana Rama)
Chairman
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ANNEXURE-III OF DIRECOTRS REPORT
MANAGEMENT DISCUSSSION AND ANALYSIS
1. Industry Structure & Developments:

India is emerging as one of the fastest growing air cargo markets across the globe
and presents abundant opportunities for industry operators. Industry analysts
also predict that India will be among the ten largest international freight
markets.

India in particular, undergoing tremendous changes in terms of infrastructure
for Air Cargo facilities, arrival of new airlines in the International & Domestic
sector and shifting trends towards organized logistics sector. Overall
International & Domestic air cargo business has shown a positive change in

FY 2016-17 with a growth of approx. 13.8% as compared to previous financial
year. With new airlines set to enter the sector, the International & Domestic
sector is expected to show growth in the current financial year 2017-18.

2. A SWOT analysis:

Strength: Many new Airlines have started operating at MIAL. Export import
clearance has also witnessed drastic improvement resulting in increase in
business at MIAL. With the development of facilities at ACC Sahar cargo
handling capacity is increased. The biggest strength of business is high
frequency of flights connecting all major global airports. Subsequently a large
number of International airlines (49 airlines) are operating at Mumbai
International airport. Out of this CAL is handling 38 airlines.

Weaknesses: Cargo handling infrastructure requires further improvement.
Trade preference for cost over quality is another deterrent for Air Cargo industry.

Opportunities: Rising trend of e-commerce, requiring faster deliveries, arrival of
new airlines with greater cargo capacity and competitive pricing. India’s top
export commodities like pharmaceuticals, gems and jewellery, textiles,
automotive components and leather goods are using air freight.

Threats: Improved infrastructure of roads, diversion of cargo to rail and other
cost efficient modes. Competition from other players is always an impending
threat. In coming future Delhi Mumbai Rail Corridor (DMRC)/ Dedicated Freight
Corridor (DFC) may also pose a major threat to airports across Western India.
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3. Segment-wise or Product-wise Performance: The Company has
performed well in International and Domestic Air Cargo operations and had

registered profit in 2016-17.

4. Risks & Concerns: Financial health of Carriers (Airlines), high tariffs at New
Cargo terminals are few of the concerns for the Air Cargo business in times to

come.

5. Internal Control Systems and their Adequacy: The Company has appointed
internal auditors for domestic and international cargo operations.

The financial information in brief is as under:

Rs. (in Crores)

UNSECURED LOAN 110.00
Fixed Assets 35.81
Terminal Rights -Domestic 1.57
International -
CWIP -
Inventory Nil
Sundry Debtors (Trade Receivables) 19.05
Security deposit given to MIAL 130
Cash & Bank 30.60
Income 385.47
Expenses (including finance expenses) 373.48
Net Profit/(Loss) 7.83

Place: New Delhi
Date: 27.07.2017

For and on behalf of the Board of Directors

Sd/-
(V. Kalyana Ramal)
Chairman
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ANNEXURE IV TO THE DIRECTORS REPORT
REPORT ON CORPORATE SOCIAL RESPONSIBILITY

1. The Composition of CSR Committee as on March 31, 2017

Maj. Gen. (Retd.) Raj Krishan Malhotra - Chairman
Dr. P. Alli Rani — Member
Shri Sharat Chanrayan — Member

However due to sad demise of Maj. Gen. (Retd.) Raj Krishan Malhotra Chairman
of the Committee, CSR Committee re-constituted is as follows:

Dr. P. Alli Rani — Chairperson
Shri Sanjeev Shah - Member
Shri Sharat Chandrryan - Member

2. Average net profit of the Company for last three financial years.

The average net profit of the Company for this purpose for last 3 years was Rs.
17.42 Crores

3. Prescribed CSR Expenditure (two percent of the amount as in item 2
above)

Two percent of the amount as in item 2 above was Rs. 34.84 Lacs

4. Details of CSR Spent during the financial year:-
(a) Total amount to be spent for the financial year is Rs. 34.84 Lacs
(b) Amount unspent is Rs. 38.54 Lacs

(c) Manner in which the amount spent during the financial year is detailed
below:
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(1) | (2 (3) (4) L (5) (6) (7) (8)
Sr. | CSR Sect | Project or | Amoun | Amount | Cumulative | Amount
No | Projec | or in | Programs t spent on | expenditur | spent:
t or | whic | (1) Local | outlay | the e up to the | Direct
activit | h the | Area or | (budget | projects | reporting or
y Proje | other ) or period. through
identif | ct is | (2) Specify | project | program | (excluding |implem
ied cover | the  State | or s : Direct | previous enting
ed and district | progra | expendit | years agency
where ms ure on | expenditur
projects or | wise projects | e)
programs
was
undertaken
1. NIL NIL NIL | NIL NIL NIL NIL

Company is
Sustainability (CSR&S) Policy. On adoption of said Policy by the Board, Company
will spent earmarked amount which are unspent in previous years towards CSR
Activities in accordance with Section 135 of the Companies Act, rules made
thereunder, Scheduled VII of the Act and CSR Policy.

Place New Delhi
Date: 27.07.2017

P. Allli Rani

Sd/-

For Concor Air Limited
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ANNEXURE V OF DIRECTORS REPORT

POLICY ON NOMINATION & REMUNERATION OF KEY MANAGERIAL
PERSONNEL AND SENIOR MANAGEMENT

LEGAL FRAMEWORK

This Policy has been formulated by the Nomination and Remuneration
Committee and approved by the Board of Directors of the Company in
accordance with the requirement of the provisions of Section 178 of the
Companies Act, 2013 read with the Rules made thereunder.

With reference to G.S.R. 463(E) of MCA, exemption notification for the
Government Companies vide dated June 5, 2015, Government Companies are
exempted from the sub-sections (2),(3) and (4) of Section 178 except with regard
to appointment of “Senior Management” and other employees.

This policy is intended to lay down a framework in relation to Nomination and
Remuneration of Key Managerial Personnel (“KMP”), Senior Management and
other employees.

PURPOSE

This Policy on Nomination and Remuneration (The “Policy”) describes the process
through which candidates for possible inclusion in the Company’s recommended
slate of Key Managerial Personnel and senior management (The “Candidates”)
are selected. This Policy is established and administered by the Nomination and
Remuneration Committee (The Committee”) of Concor Air Limited.

DEFINITIONS

1. “Act” means Companies Act, 2013 & rules made thereunder, including any
modifications, clarifications, amendments, circulars or re-enactment thereof.

2. “Board of Directors” or “Board” means the Board of Directors of the Company
as constituted /re-constituted from time to time.

3. “Nomination and Remuneration Committee” means a committee formed
pursuant to Section 178 of the Companies Act, 2013 and DPE Guidelines for
Central Public Sector Enterprises (CPSEs) constituted or reconstituted by the
Board from time to time.
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4. “Independent Director” means a director who satisfies the criteria for
independence as prescribed under Section 149 of the Companies Act, 2013 and
DPE Guidelines for Central Public Sector Enterprises (CPSEs).

5. “Key Managerial Personnel” in relation to a company, means—
(i) the Chief Executive Officer or the Managing Director or the Manager;
(ii)) the Company Secretary;
(iiij) the Whole-Time Director;
(iv) the Chief Financial Officer; and
(v) such other officer as may be prescribed;(Check in the Act)

6. “Policy” means this Policy, as may be amended from time to time.

7. “Senior Management” means the personnel of the company who are members
of its core management team excluding Board of Directors comprising all
members of management one level below the executive directors, including the

functional heads.

8. “The Company” means Concor Air Limited incorporated under Companies Act
1956

9. “CONCOR” means Container Corporation of India Limited, a holding
Company.

MEMBERSHIP

i) The Committee shall consist of three or more Non-Executive Directors out of
which not less than one half shall be Independent Director.

ii) A minimum of two (2) Members shall constitute a quorum for the Committee
Meeting.

iii) Term of the Committee shall be continued unless terminated by the Board of
Directors.

CHAIRPERSON
i) The Chairperson of the Committee shall be an Independent Director.
ii) The Chairperson of the Company (whether executive or non-executive) may

be appointed as a Member of the Committee but shall not chair the
Committee.
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iii) In the absence of the Chairperson, the Members of the Committee present at
the Meeting shall choose one amongst them to act as Chairperson.

iv) The Chairperson of the Committee could be present at the Annual General
Meeting or may nominate some other Member to answer the shareholders’
queries.

FREQUENCY OF MEETINGS

The Meeting of the Committee shall be held at such regular intervals as may be
required.

ROLE/TERMS OF REFERENCE OF THE COMMITTEE
The role/terms of reference of the Committee include:

The Committee shall identify persons who are qualified and who may be
appointed in senior management and also nominated by the CONCOR on
secondment basis from time to time, in accordance with the criteria laid down,
recommend to the Board their (senior management) appointment and removal.

The Nomination and Remuneration Committee shall recommend to the Board a
policy, relating to the remuneration for key managerial personnel and other
employees.

Committee shall decide the Annual bonus/Variable pay pool and policy for its
distribution across the executives and non-unionized supervisors, within the

prescribed limit.

The terms of reference of the Committee will be in accordance with the provisions
of the Companies Act, 2013 and the applicable Government Guidelines.

43



ANNEXURE VI OF DIRECTORS REPORT
Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31st March 2017

[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the
Companies (Appointment and Remuneration Personnel) Rules, 2014]

To,

The Members,

CONCOR Air Limited,

CONCOR Bhawan, C-3 Mathura Road,
Opposite Apollo Hospital. New Delhi - 110076

We have conducted the Secretarial Audit of the compliance of applicable
statutory provisions and the adherence to good corporate practices by CONCOR
Air Limited (hereinafter called the Company). Secretarial Audit was conducted
in a manner that provided us a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing my opinion thereon.

Based on our verification of the Company’s books, papers, minute books, forms
and returns filed and other records maintained by the company and also the
information provided by the Company, its officers, agents and authorized
representatives during the conduct of secretarial audit, we hereby report that in
our opinion, the company has, during the audit period covering the financial
year ended on 31st March, 2017 complied with the statutory provisions listed
hereunder and also that the Company has proper Board-processes and
compliance-mechanism in place to the extent, in the manner and subject to the
reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and
other records maintained by CONCOR Air Limited for the financial year ended
on 31st March, 2017 according to the provisions of:

(i) The Companies Act, 2013 (the Act) and the rules made there under;

(i) The Securities Contracts (Regulations) Act, 1999 and the rules made
there under are not applicable as the shares of Company are not listed
with any of the Stock Exchanges

(iiij The Foreign Exchange Management Act, 1999 and the rules and
regulations made there under are not applicable, as the transactions
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made by the company during the period under review did not attract the
provisions/regulations/rules of the said Act. There was no Foreign
Direct Investment, Overseas Direct Investment and External
Commercial Borrowings.

(iv) The Depositories Act, 1996 and the Regulations and Bye-laws framed
there under are not applicable as the shares of Company are not
registered with any of the depository mentioned under the said Act.

(v) The Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 (‘SEBI Act’) are not applicable as the
shares of Company are not listed with any of the Stock Exchanges.

(vi)  Secretarial Standards issued by the Institute of Company Secretaries of
India effective from 1st July 2015:

(vii Other applicable Laws, rules and Guidelines as mentioned here-in-
below:

a. DPE guidelines on Corporate Governance for Central Public Sector
Enterprises issued by the ‘Department of Public Enterprises’,
Ministry of Heavy Industries and Public Enterprises, Government of
India.

Warehouse Development & Regulation Act,

The Legal Metrology Act 2009

Right to Information Act 2005

Shops and Establishment Act

Labour Laws as applicable

mopo o

During the period under review, the Company as per explanations and
clarifications given to us and representations made by the Management, has
complied with the provisions of the Act, Rules, Regulations, Guidelines, etc.
mentioned above.

We further report that the Board is duly constituted except that no executive
Director was appointed on the Board of the Company. The changes in the
composition of the Board of Directors that took place during the period under
review were carried out in compliance with the provisions of the Act.

Adequate notice was given to all Directors to schedule the Board Meetings.
Agenda and detailed notes on agenda were sent at least seven days in advance.
Further, a system exists for seeking and obtaining further information and
clarifications on the agenda items before the meeting and for meaningful
participation at the meeting.
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Majority decision has been carried through in the meetings. It was informed by
the management that there was no dissenting member on any of the agenda item
put up before the Board for discussion.

We further report that as per the explanations given to us and representations
made by the management there are adequate systems and processes in the
company commensurate with the size and operations of the company to monitor
and ensure compliance with applicable laws, rules, regulations and guidelines.
During the period under review some of the returns have been filed late with
ROC on payment of additional fee.

For Akhil Rohatgi & Co

Date: 27.07.2017
Place: New Delhi Sd/-

Akhil Rohatgi

Practicing Company Secretary
FCS No.: 1600
CP No: 2317
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To,

The Members,

CONCOR Air Limited,

CONCOR Bhawan, C-3 Mathura Road,
Opposite Apollo Hospital. New Delhi - 110076

1.

Maintenance of secretarial record is the responsibility of the management
of the Company. Our responsibility is to express an opinion on these
secretarial records based on our audit.

. We have followed the audit practices and processes as were appropriate to

obtain reasonable assurance about the correctness of the contents of the
secretarial records. The verification was done on test basis to ensure that
correct facts are reflected in the secretarial records. We believe that the
processes and practices, we follow provide a reasonable basis for our
opinion.

. We have not verified the correctness and appropriateness of financial

records and Books of Accounts of the Company

. Where ever required, we have obtained the Management representation

about the compliance of laws, rules and regulations and happening of the
events etc.

. The compliance of the provisions of Corporate and other applicable law,

rules, regulations, standards is the responsibility of management. Our
examination was limited to the verification of procedures on test basis.

. The Secretarial Audit Report is neither an assurance as to the future

viability of the company nor of the efficacy or effectiveness with which the
management has conducted the affairs of the company.

For Akhil Rohatgi & Co

Date: 27.07.2017
Place: New Delhi Sd/-

Akhil Rohatgi

Practicing Company Secretary
FCS No.: 1600
CP No: 2317
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CERTIFICATE

To the Members of
CONCOR AIR LIMITED

We have examined the compliance of conditions of Corporate Governance by
CONCOR AIR LIMITED (The Company) for the year ended 31st March, 2017 as
stipulated in the DPE guidelines on Corporate Governance for Central Public
Sector Enterprises issued by the ‘Department of Public Enterprises’, Ministry of
Heavy Industries and Public Enterprises, Government of India.

The compliance of conditions of Corporate Governance is the responsibility of
the Management. Our examination was limited to the procedures and
implementation thereof, adopted by the Company for ensuring the compliance
of the conditions of Corporate Governance. It is neither an audit nor an
expression of opinion on the financial statements of the Company.

In our opinion and to the best of our knowledge and information and according
to the explanations given to us, we certify that the Company has compiled with
the conditions of Corporate Governance as stipulated in the above mentioned
guidelines on corporate governance issued by the ‘Department of Public
Enterprises’.

We further state such compliance is neither an assurance as to further viability
of the Company nor the efficiency or effectiveness with which the management
has conducted the affairs of the Company.

For Akhil Rohatgi & Co

Date: 27.07.2017
Place: New Delhi Sd/-

Akhil Rohatgi

Practicing Company Secretary
FCS No.: 1600
CP No: 2317
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Addendum to the Directors Report for FY 2016-17

Management Replies to the remark in the Auditors Report on the financial

statements for FY 2016-17

Auditors Remarks

Reply of the Management

Auditors report, para (i)

The company records and accounts for
the tax deducted at source for IVth Qr.
by the customers in subsequent
financial year as the amounts are not
known as on date of Balance Sheet. To
the extent of tax deducted at source of
the IVth Qr. of FY 2016-17 not
accounted for, the “Trade Receivables”
under the head ‘Financial Assets’ of
Current Assets referred in Note no. 6
stand overstated. The ‘Advance tax/TDS
(net of provisions) referred in Note no.10
under the head ‘Financial Assets’ of
Current Assets to above said extent
stand understated. The company
continues to account for the tax
deducted at source on above basis. The
ultimate outcome of the above
estimation cannot be quantified for the
current year.

There is no impact in the financial
statement of the company. However, the
assets and liabilities both are set off each
other and in subsequent year the same is
reconciled.

Auditors report, para (ii)

In Note no. 12 the company has
accounted Employees Benefit Expenses.
Terminal benefits like contribution to
provident fund, ESI, gratuity, pension
etc. have not been accounted for. The
company has disclosed its practice in
Note no. 24 and also the estimated
liability of terminal benefits up to FY
2016-17 in Note 27 Contingent
liabilities. It has been further explained
that the holding company accounts for
terminal benefits of employees working
on secondment basis which shall be
reimbursed to the parent company on
repatriation. Above said policy of
company does not comply with
Accounting Standard (AS) 15.

The company has disclosed the estimated
amount of Rs 1.97 Cr as terminal benefit
of employees of CONCOR AIR in the
Contingent Liability and it was agreed and
approved in the Board that the entire
payment will be reimbursed to CONCOR
while employee repatriated from CONCOR
AIR.

Further, MIAL has passed on the debit for
the entire expenses of the staff deputed
from MIAL along with terminal benefits.
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Auditors report, para (iii)

Board of directors of the company in its
meeting on 10.11.2016 ratified the time
overrun and cost overrun of 1.31 crores
(from 27.70 crores to 29.01 crores) for
Capital work in progress relating to
Santa Cruz Terminal. The Board of
Directors belatedly approved the cost
overrun from original value Rs.20.49
crores to 27.70 crores. The time overrun
is more than 27 months as well as cost
overrun is 41.65% far in excess of
permissible 25%. The management has
informed to have recovered liquidated
damages @ 0.60% on the cost overrun
above 25%. In view of our technical
limitations, we are unable to quantify the
financial implications, if any, for above
reasons. A technically  qualified
independent agency be appointed to
inquire into all of the aspects including
probable loss/leakage of revenue.

M/s Hirani enterprises was the contractor
appointed by CONCOR through open
tendering process and M /s RITES was the
Independent competent External
Consultant /Agency appointed to look
after the projects and provide required
advice and instruction to operate and
complete the project. The deviation and
changes are compiled and approved by
the Independent agency i.e. M/s RITES
Ltd. The same is also double checked by
the engineers in charge of CONCOR before
payment. In the instant case, all the
variation are checked and confirmed by
M/s RITES. Further, in case of variation
beyond 25%, the same would attract a
negotiation on the increased quantity. In
this specific case company had deducted
an amount of Rs.1.27 Lakh from M/s
Hirani for the quantities beyond 25% (@
0.60% negotiated by nominated
committee) Further:-

1. BOD vide meeting dated 10/11/2016
had approved the cost overrun from Rs
27.70 Cr to Rs 29.01 Cr, based on report
from Independent external Agency M/s
RITES Ltd.

2. Cost and time over run from Rs 20.49
Cr to Rs 27.70 Cr was in fact
recommended by Audit Committee vide
meeting dated 24 /05/2016 to BOD based
on the Report of Independent External
agency M/s RITES Ltd. The same was
discussed in the board meeting dated
24/05/2016 and agreed to by the board.
However, recording of this was omitted
from the board minutes. The same is
ratified in the BOD Dated 12-05-2017.

Emphasis of matters, para (i)

The outstanding of M/S Mumbai
International Airport Pvt. Ltd. (MIAL) in
books of accounts of the company as at
31.03.2017 is Rs.11,54,12,008.72/-
M/s. MIAL has in its Dbalance

The reasons for differences between the
MIAL figures and CAL figures are mainly
on account of following:-

1) Making provision of expense by CAL as
per concession agreement, for which MIAL
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confirmation letter (confirmed by the
company) shown Rs. 13,62,22,155/-.
Thus, there is a difference of
Rs.208,10,146.28/- being the amount
short recorded by the company. The
company has informed in process of
reconciliation and has undertaken that
it has no impact on profits for the year
under review. Our opinion, however, is
not qualified in respect of this matter.

had neither shown in their outstanding
statement nor raised any bill in past.

2) MIAL has not included the liabilities of
Mar-17 in the outstanding balance given
by them.

3) The amount mentioned in the
statement of MIAL (Rs. 13.62 crore) is
inclusive of service tax.

The balance of MIAL in the books of CAL
is Rs. 11.54 crore (excluding service tax)
as against their confirmation letter of Rs.
13.62 crore (inclusive of service tax).

Further, the confirmation letter was sent
to MIAL after receipt of the detailed
working of Rs. 13.62 crore.

Emphasis of matters, para (ii)

The company has earned Net Profit for
the financial years 2013-14, 2014-15,
2015-16 and 2016-17. The company has
not spent the prescribed amount
towards Corporate Social Responsibility
required under section 135 of the
Companies Act, 2013. Our Opinion,
however, is not qualified in respect of the
matters stated above.

Reconstitution of CSR committee has
been done in the BOD dated 27-Jul-2017.
Further, during CSR committee meeting
dated 27-Jul-2017, the CSR policy of
CONCOR Air Ltd. was recommended and
approved by BOD dated 27-Jul-2017. CAL
is now therefore in position to spend
towards CSR based on approved CSR
policy. Company would do best efforts to
spent during FY 2017-18.

Emphasis of matters, para (iii)

The company in case of M/s Nutun
Terpoline has renewed the contract
during the year without following the
prescribed procedure of open tendering.
The amount paid during the year is
Rs.2,62,94,572/-. The matter is also
under investigation by CBI.

The contract of M/s Nutan Tarpaulin is
for erection and maintenance of
temporary sheds on rental basis for
storage of import and export air cargo. The
contract was novated to CAL by MIAL. It
was understood from MIAL (through
series of mail communication), there are
very few vendors available in the business
in Mumbai to provide such a huge
covering without damaging the high value
and sensitive cargo. The Vendor i.e. Nutan
Tarpaulin also agreed to work on the same
rates and terms and condition as it was a
contract based on rental and considering
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the inflation and rising cost of
expenditure, the contract was extended to
same vendor in the same (three year old)
rate with the approval of competent
authority. CAL has saved the rate hike for
three years by giving the contract on the
same rate.

Further, As far as payment against bill is
concern, it is processed only after due
verification and certification from MIAL’s
Engineering & Maintenance (E&M)
department whose staff are on deputation
to CAL as per concession agreement. The
work under this work order is regularly
supervised and checked by the E&M
department.

Other Matters

We further draw attention to fact that the
common facility of International Cargo
Complex facility is also used by other
custodian and concessionaires. As per
concessionaire agreement the company
is incurring all expenses for said
common facilities, although all revenue
from other custodian(s) and
concessionaires accrues to “Mumbai
International Airport Private Limited.”

We observe that the company needs to
recover appropriate amount of said
expenditure attributable to other
custodians from MIAL. In absence of
such identification and apportionment of
common expenses, the expenses
incurred involve an excessive charge
recovered by MIAL from the company.
Our Opinion, however, is not qualified in
respect of this matter.

This is as per concession agreement
entered between MIAL and CONCOR Air
Ltd. for operation and Management of
international cargo facility.
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CONCOR Alr Limited
Statement of Balance sheet
As at March 31, 2007

{AHl amounts are In Rupees unless otherwise stated)
Note No. As at As at Asat
Particulars March 31, 2017 March 31, 2016 Aprit1,2015
ASSETS
{1} Non-current assets ] i
(a) Property, plant and equipment 2 ~358,085,392 314351554 117;61923
(b} Capital work in progress 2 - 325,120,233 137,072,385
{c} intangible assets 2.1 15,800,704 25,612,910 33,346,957
{d) Deferred tax assets {Net} 3 15,755,374 18,321,568 14,023,214
{e) Financlal Assets
{i} Other financial assets 4 21,813,909 1,113,191,277 1,000,214,103
{f) Other non-current assets 5 23,643,577 166,693,535 282,140,210
Total non-current assets 435,098,956 1,650,426,188 1,468,513,797
{2) Current assets
{a) Financial Assets
{i} Trade receivables 6 190,473,062 128,817,750 84,385,580
(i} Cash and cash equivalents 7 81,902,179 60,471,971 370,379,204
(ili} Other bank balances 8 224,102,897 405,176,561 109,280,385
{iv} Other financial assets 9 1,238,653,247 7,406,477 8,244,354
{b) Current tax assets {net} 10 53,114,356 55,438,589 57,188,638
{c) Other current assets 11 37,809,397 7,476,265 16,622,534
Total current assets - 1,826,061,138 664,787,613 646,100,695
Total assets 2,261,160,094 2,315,213,801 2,114,614,492
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 12 <" 366,500,000 366,500,000 366,500,000
{b) Other Equity 13 278,220,374 230,746,212 103,426,468
Total equity 644,720,374 597,246,212 469,926,468
tiabtlities
{1) Non-current liabilities
{a) Financial Liabilities
(1) Barrowings 14 - 1,250,000,000 1,250,000,000
{if} Other financial iabilities 15 25,000 24,680,818 15,499,784
Total non-current liabilities 25,000 1,274,680,818 1,265,499,784
{2) Current liabilities
(a) Financial Uabilities
li) Trade payables 16 157,139,126 60,558,515 3,618,222
(ii) Other financial liabilities 17 1,404,212,394 293,011,433 298,002,275
{b) Other current liabilities 18 55,063,200 83,716,823 77,567,743
Total non-current liabilities 1,616,414,720 443,286,771 379,188,240
Total liabilities 1,616,439,720 1,717,967,589 1,644,688,024
Total equity and fiabilities 2,261,160,094 2,315,213,801 2,114,614,492
The accompanying notes are an integral part of these 1t036 o
Q

financial statements

.. This Is the Batance Sheet referred to in our report of even date

Qo and on behal of CONCOR Af United

For Sanjeev Saxena & Co.
Chartered Accountants

{

{V. Kalyfana Rama)

Director Chairman
"/“'.- ."V_Q_,.Jr /.V
e / \HX}\O”S\::_, e
M. No. 084091 {Deppak Kapoor) [R.K. Chand) 2 {Yignesh Gaglani)
Date: b2 ! P Ao 2 Chief Exdcutive Officer Chief Finance Officer Company Secretary
ate 2 [ 5T E

Place: New Dethi




CONCOR Air Limited

Statement of Profit and Loss

For the year ended March 31, 2017

(AH amounts are in Rupees unless otherwise stated)

Particulars

i Revenue from operations
it Qther Income
M Totatincome (I +11)
IV EXPENSES
{a) Termlinal and other service charges
(b} Finance cost
{c) Depreciation and amortization expense
{d) Other expenses
Fotal Expenses
V  Profit/(loss) before tax (HI - 1v)
Vi Tax Expense
{a} Current tax
(b} Deferred tax
Tota! tax expense
VIt Profit/{loss) after tax (V- V1)
VIl Other comprehensive income
IX Total comprehensive income for the period (VII + VIi)

X  Earnings per equity share :
{a} Basic
{b} Diluted
The accompanying notes are an integral part of these financial statements

This is the statement of profit and loss referred to in our report of
pven date

for Sanjeev Saxena & Co.

Chartered Accountants

Finm Registration No. : 005041N
1 i)‘"'i} -

SahjetV Sixena -\%C
i, Chartered
Partner L Accountants dr« d‘—“?‘L\-—
M. No. 084091 22 FRN {Deepak Kapoor)
0
& 08041N Chief Exequtive Officer

Date: fo/y/#a iy
Place: New Delhi

*

For the year ended

For the year ended

Note No. March 31, 2017 March 31, 2016
19 36851,80,669 33989,16,121
20 1695,58,171 1477,95,597

38547,38,840 35467,11,718
21 30487,53,679 27662,53,826
2 1064,27,330 1163,75,000
23 500,28,485 125,80,855
24 5296,40,293 4230,71,421
37348,49,787 33182,81,102
1198 89,053 2284,30,616
25
386,70,851 £33,53,623
25,66,195 (42,98,356)
415,37,046 790,55,267
783,52,007 1493,75,349
783,52,007 1493.75,349
2,14 4.08
2.14 2.08
1.36
For and on behalf of CONCOR Air Limited
7 I W"’:'

(Dr. P, Alli Rant})
Director

W

{R.K.Chand)
Chief Finance Officer

"/./\'\'.‘.. = - _‘;‘ .
(lignesh Gaglani)

{V. Kalyana Rama)
Chairman

Company Secretary
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Congor Alr Limited
Cash Flow Statement
for the year ended March 33, 2017
(i Indian Rupees , unless otherwlise stated)
For the year ended For the year ended
Partictars Notes Na. March 31, 2017 March 31, 2016
A, Cash flow from Operating Activities:
Net profit after tax 783,52,007 1493,75,349
Adjustments for:
Depreciatton’ and amortisation 500,28,485 125,80,855
Flnance costs 1064,27,330 1163,75,000
Interest Income (1396,12,003) (1408,37,484)
Amortisation expense on $D given for concession agreement 1151,31,247 1154,46,674
Frovislons no longer required written back {245,32,977) {62,63,853)
Operating Profit before Working Capital changes 1857,94,089 2466,76,541
Adjustments for changes in Working Capital :
- Increase/{decrease) In trade payables {76,231} 624,47,308
- Increase/{decrease} other financlal llabilites 11986,42,522 41,90,192
- Increase/(decrease) in other current llablilities {346,53,623) 121,49,080
- {increase)/decrease in trade recelvables (616,61,312) {444,32,170)
- {Increase)/decrease in other current financlal assets (12312,46,770} 8,37,877
- {Increase)/decrease in other current assets (303,33,132) 91,46,269
- Increase/{decrease) other non current financial Assets 9762,46,121 (2284,23,848)
- {Increase)/decrease in other non current assets 1456,16,153 1111,48,320
Cash generated from Operating Activities 11483,27,817 1737,39,569
- Income taxes paid/{refunded) 23,24,234 17,50,049
Net Cash from Operating Activities 11506,52,051 1754,89,618
B. Cash flow from Investing Activities:
Purchase of fixed assets (626,02,335) {191.9,07,554)
Interest earned on Short Term Bank Deposits 142,34,983 278,60,311
Interest income on security deposit given 1253,77,020 1129,77,173
Net Cash from Investing Activities 770,09,668 {510,70,079}
€. Cash fiow from Financing Activities;
interest paid on loan from CONCOR (1064,27,330) {1163,75,000)
Repayment of [oan taken from CONCOR {12500,00,000} -
Dividend paid (256,55,000) {183,25,000)
Dividend tax paid {52,22,845) {37,30,604)
Net Cash from Financing Activities {13873,05,175} {1384,30,604)
Net tncrease/{Decrease) in cash & cash equivalents {1596,43,456} {140,11,056}
Cash and cash equivalents as at 1st April (Opening Balance) 7-8 4656,48,532 4796,59,589
£ Cash and cash equivalents as at 31st March {Closing Balance} 7-8 3060,05,076 4656,48,532
o Cash and cash equivalents comprise:
Cashin hand' 7 1,40,537 35,781
Balance with banks 7 665,97,240 457,91,241
Deposits having original maturity less than 3 months 7 151,64,402 146,44,949
Other bank balances 8
Deposits having original maturity more than 3 months but less than
1 year 2241,02,897 ' 4051,76,56%
b s e - 3060,08,076 =0 4056,48,532 -
T Al ALA e
1 There are no non-cash transactions entered by the company,
The accompanying notes are an integral part of these financial statements 1to36
As per our report of even date For and on behalf of CONCOR Air Limited
— : Ly, ) il
For Sanjeev Saxena & Co. (Dr. P. Alli Ranl)“'/ (W aly/ana Rama)
Chartered Accountants Director Chairman
P Charlered ) -~
Partner X Accgg;&ams o WA\ oo -
M. Ne. 084091 {Deepak Kapoor) (R.K. Chand} {Jignesh Gaglani)

: Chief Executive Officer Chief Finance Officer Company Secretary
Date:é@!,y’f@&é?» ;
Place: New Delhi
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Concor Alr Limited

Notas forming part of the financial statements

As at March 31, 2017

{All amounts are in Rupees unless otherwise stated)

a. Equity Share Capltal

Number of Shares

Equity share capltal

As per our report of even date

For Sanjeev Saxena & Co.
Chartered Accountants
Firtn Raglstration No. : @

= Chartered

Sdnje

uy A E
i ; \cca;:x;xlalmls
M. No. 084091 05041N

Date: ;a}r/q@o:% *

Place: New Delhi

Issued and pald'up capital at April 3, 2015 366,50,000.00 3665,00,000.00
Changes In equity share capital during the year - -
Balance at March 31, 2016 366,50,000.00 3665,00,0003.00
Changes in equity share capital during the year - -
Balance at March 31, 2017 366,50,000.00 3665,00,000.,00
b. Statements of changes in equity

Particulars Note No. Retalned earnings Total
Balance at Aprll 1, 2015 {as previously reported) 1149,65,335 1149,65,335
Changes on account of first time adoption of ind AS 29 (115,38,867) {115,38,867)
Restated balance at the beginning of the reporting period 1034,26,468 1034,26,468
Balance at April 1, 2015 1034,26,468 1034,26,468
Profit for the peried 1493,75,349 1493,75,349
Payment of dividends 183,25,000 183,25,000
Payment of dividend tax 37,30,604 37,30,604
Balance at March 31, 2016 2307,46,213 2307,46,213
Profit for the period 783,52,007 783,52,007
Payment of dividends 256,55,000 256,55,000
Payment of dividend tax 52,22,845 52,22,845
Balance at March 31, 2017 2782,20,375 2782,20,375
The accompanying notes are an integral part of these financial statements 1to 36

For and on behalf of CONCOR Afrilimited

{or. P. Alli Rani)

Director

(Dpepak Kapoor)
Chlef Executive Officer

(V. Kalyana Rama)
Chairman

RK. Chand)
Chief Finance Officer

oy

¢

{lignesh Gaglanl}
Company Secretary




CONCOR AIR LTD
NEW DELHI

NOTE No. -
COMPANY OVERVIEW

| CONCOR Air Limited (‘the Company’) is a wholly owned subsidiary of Container
; Corporation of India, a Navratna Public Sector Undertaking under the Ministry of
Railways. It was incorporated on July 24, 2012 under the Companies Act, with the
registration number U62200DL2012GOI239207. The Company is in the business of
Constructing, Developing, Operating and Maintaining the Air Cargo Terminal at
Santa Cruz Airport, Mumbai.

APPLICATION OF NEW AND REVISED IND AS

At the date of preparation of these financial statements, there were some amendments
issued to the existing Ind ASs, after the initial notification issued by the MCA. The
amendments and the impact of such amendments on the Company has been
summarised as follows:

Recent accounting amendments:

Standards issued but not yet effective

The Ministry of Corporate Affairs has notified Companies (Indian Accounting
Standards) (Amendments) Rules, 2017, which are effective from April 1, 2017. These
rules bring in amendments to Ind AS 7, ‘Statement of cash flows’ and Ind AS 102,
‘Share-based payment’.

Amendment to Ind AS 7:
The amendment to Ind AS 7 requires the entities to provide disclosures that enable
users of financial statements to evaluate changes in liabilities arising from financing
activities, including both changes arising from cash flows and non-cash changes.
Liabilities arising from financing activities are liabilities for which cash flows were, or
future cash flows will be, classified in the statement of cash flows as cash flows from
financing activities. In addition, the disclosure requirement in paragraph 44A also
o applies to changes in financial assets (for example, assets that hedge llablhtles arising
"""" ———fromrfinancing activittes) if cashflows- inanci futurecash
flows will be, included in cash flows from financing activities. One way to fulfil the -
requirement is by providing a reconciliation between the opening and closing
balances in the balance sheet for liabilities arising from financing activities. Where an
entity discloses such a reconciliation, it shall provide sufficient information to enable
users of the financial statements to link items included in the reconciliation to the
balance sheet and the statement of cash flo
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The Company is evaluating the requirements of the amendment and the effect on the
financial statements is being evaluated.

Amendment to Ind AS 2:

The amendment to Ind AS 2 is regarding the classification and measurement of
share-based payment transactions. However Company does not have any share-based
payments and accordingly this amendment is not applicable to the company.

SIGNIFICANT ACCOUNTING POLICIES

1. Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 (‘the Act")
read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and
Companies (Indian  Accounting Standards) Amendment Rules, 2016.
Up to the year ended March 31, 2016, the Company prepared its financial statements
in accordance with the requirements of the Accounting Principles generally accepted
in India as prescribed under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 (IGAAP), which was the previous GAAP. These are the
Company’s first Ind AS financial statements. The date of transition to Ind AS is April
1, 2015.

2, Basis of preparation and presentation
The financial statements have been prepared with Indian Accounting Standards (Ind
AS) under the historical cost convention on accrual basis as explained in the

accounting policies below.

3. Property, plant and equipment

St

6] Property, plant and equipment is stated at cost, less accumulated depreciation
and accumulated impairment losses. The initial cost of an asset comprises its
purchase price or construction cost, any costs directly attributable to bringing
the asset into the location and condition necessary for it to be capable of
operating in the manner intended by management, the initial estimate of any

o _ decomrissioning obligation, if any, and, for assets that necessarily take a :
e —gubstantial-period-of time to get ready for'their intended use; finance costs. Cogt o et
includes net of interest on capital advances and duty credits and is inclusive of

freight, duties, taxes and other incidental expenses. In respect of assets due for

capitalization, where final bills/claims are to be received/passed, the

capitalization is based on the engineering estimates. Final adjustments, for

costs and depreciation are made retrospectively in the year of ascertainment of

actual cost and finalisation of claim. Items such as spare parts, stand-by

- ‘equipment and servicing equipment (if any), are recognized in accordance with

this Ind AS 16 when they meet th?zl’ffinition of property, plant and equipment.
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(if)  Capital work in progress includes the cost of fixed assets that are not yet ready
for their intended use. The cost is measured similar to cost of property, plant
and equipment.

(iii)  Depreciation: Property, plant and equipment are depreciated over its useful
life and in the manner prescribed in Schedule II to the Companies Act 2013.
Assets constructed on leasehold land, other than perpetual leases, and assets
classified as finance leases are deprecated over the period of lease or useful life
of such assets, as prescribed under Schedule II of Companies Act 2013,
whichever is less.

' The estimated useful life and deprecation method are reviewed at the end of
each reporting period, with the effect of any changes in estimate being
accounted for on a prospective basis.

4. Intangible assets:
Computer Software:

Expenditure on computer software, which is not an integral part of hardware,
is capitalized as an intangible asset. The cost of software includes license fee
and implementation cost and is capitalized in the year of its implementation.
Software is amortized over five years being management's estimate of life of
assets over which economic benefits will be derived.

‘The estimated useful life and amortisation method are reviewed at the end of
each reporting period, with the effect of any changes in estimate being

accounted for on a prospective basis.

Terminal Rights

Expenditure on acquisition of right to construct, operate, maintain and develop
an air cargo terminal incurred by way of stamp duty, registration fees, project
bidding cost etc. is capitalized as an intangible asset. It is amortized over the
contractual remaining period from the date of handing over the facilities.

5. Impairment of Non-financial Assets:

At the end of each reporting period, the company reviews the carrying amounts of its
tangible and intangible assets to determine whether there is any indication that those
assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment
loss (if any).

Recoverable amount is the higher of fair value less costs of disposal and value in use.
In assessing value in use, the estimated future cash flows are discounted to their
ent value using a pre-tax discount rate that r?:lzcts current market assessments of
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the time value of money and the risks specific to the asset for which the estimates of
future cash flows have not been adjusted.

If the recoverable amount of an asset is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable
amount. An impairment loss is recognized immediately in profit or loss.

6. Employee Benefits and Contractual Manpower cost:

The Company’s predominant manpower cost includes cost of staff deputed by
Container Corporation of India ~ the holding company (CONCOR) and Mumbai
International Airport Private Limited (MIAL). These cost are recognized as other
expenses based on the contractual arrangements with CONCOR and MIAL. The
company has limited employee’s whose costs including short-term employee benefits,
long-term employee benefits, defined contribution plans such as provident fund and
family pension fund are recognized as employee benefit expenses.

7. Foreign Currency Transactions:

() Transactions denominated in foreign cutrencies are recorded at the exchange
rate prevailing on the date of transaction.

(ii) Foreign currency monetary items denominated in foreign currencies are
translated at the exchange rate prevailing at the end of financial year.

(iif) Gains or losses due to foreign exchange fluctuations are recognized in the
Statement of Profit & Loss.

8. Revenue recognition:

The company is engaged in providing logistic support to its customers which includes
service related to Air Cargo Handling, Screening (X-ray) and Storage & Warehousing
etc. Revenue from Air Cargo Handling and Screening (X-ray) services are recognized
when the services are being rendered, when the amount can be reliably measured and
when it is probable that future economic benefits will accrue to the Company.
Warehousing charges / Demurrage are accounted for on receipt/at the time of release
of cargo.

5. Claims/Counter-claims/Penalties/Awards:

“Claims/counter-claims/ penalties/awards are accounted for in the year of its
settlement”. '

10. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of
qualifying assets, which are assets that necessarily take a substantial period of time to

ot ready for their intended use or sale, are added terthe cost of those assets, until such
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time as the assets are substantially ready for their intended wuse or sale.
Interest income earned on the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the borrowing costs eligible
for capitalization,

All other borrowing costs are recognized in profit or loss in the period in which they
are incurred.

11. Taxes on Income:
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current Tax: The tax currently payable is based on taxable profit for the year. Taxable
profit differs from “profit before tax” as reported in the statement of profit and loss
because of items of income or expense that are taxable or deductible in other years and
items that are never taxable or deductible. The Company’s current tax is calculated
using tax rates that have been enacted or substantively enacted by the end of the
reporting period.

Deferred Tax: Deferred tax is recognised on temporary differences between the
carrying amounts of assets and liabilities in the financial statements and the
corresponding tax base used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary differences to the extent
that itis probable that taxable profits will be available against which those deductible
temporary differences can be utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from the initial recognition of assets and
liabilities in a transaction that affects neither the taxable profit nor the accounting
profit. :

The carrying amount of deferred tax assets is reviewed at the end of each reporting
period and reduced to the extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to
apply in the period in which the liability is settled or the asset realised, based on tax
rates that have been enacted or substantively enacted by the end of the reporting
period. | S

The measurement of deferred tax liabilities and assets reflects the tax consequences
that would follow from the manner in which the Company expects, at the end of the
reporting period, to recover or settle the carrying amount of its assets and liabilities.

Current and deferred tax for the year:

Current and deferred tax are recognised in profit or loss, except when they relate to
items that are recognised in other comprehensive ificome or directly in equity, in

e,
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which case, the current and deferred tax are also recognised in other comprehensive
income or directly in equity respectively.

12. Provisions, Contingent Liabilities & Contingent Assets:

a. Provisions: Provisions are recognized when the Company has a present
obligation (legal or constructive) as a result of a past event, it is probable that
the Company will be required to settle the obligation, and a reliable estimate

- can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration

required to settle the present obligation at the end of the reporting period,

taking into account the risks and uncertainties surrounding the obligation.

When a provision is measured using the cash flows estimated to settle the

present obligation, its carrying amount is the present value of those cash flows
- (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are
expected to be recovered from a third party, a receivable is recognized as an
asset if it is virtually certain that reimbursement will be received and the
amount of the receivable can be measured reliably.

b. Onerous contracts: A contract is considered as onerous when the expected
economic benefits to be derived by the Company from the contract are lower
than the unavoidable cost of meeting its obligations under the contract. The
provision for an onerous contract is measured at the lower of the expected cost
of terminating the contract and the expected net cost of continuing with the
contract. Before a provision is established, the Company recognizes any
impairment loss on the assets associated with that contract.

¢. Contingent liabilities: Contingent liabilities are disclosed when there is a
" possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non- occurrence of one or more uncertain
future events not wholly within the control of the Company or a present
obligation that arises from past events where it is either not probable that an
outflow of resources will be required to settle or a reliable estimate of the

~ amount cannot be made.

d. Contingent assets: Contingent assets are not recognized in the accounts.
However they are disclosed (if any), when the possible right to receive exists.

13. Earnings per. share (EPS)

Basic earnings per share ('EPS’) is computed by dividing the net profit or loss for the
year attributable to equity shareholders by the weighted average number of shares
outstanding during the year. (Z
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Diluted EPS is computed using the weighted average number of equity and dilutive
equity equivalent shares outstanding during the period except where the result would
be anti-dilutive.

14. Cash and Cash Equivalent

In the cash flow statement cash and cash equivalents include cash in hand, demand
deposits with banks, other short term highly liquid investments with original
maturities of three months or less that are readily convertible to known amounts of
cash and which are subject to an insignificant risk of changes in value.

15. Leases

Leases are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee, All other leases are
classified as operating leases.

The Company as lessee:

Assets held under finance leases are initially recognised as assets of the Company at
their fair value at the inception of the lease or, if lower, at the present value of the
minimum lease payments. The corresponding liability to the lessor is included in the
Company balance sheet as a finance lease obligation.

Lease payments are apportioned between finance expenses and reduction of the lease
obligation so as to achieve a constant rate of interest on the remaining balance of the
liability. Finance expenses are recognised immediately in profit or loss, unless they
are directly attributable to qualifying assets, in which case they are capitalised in
accordance with the Company's general policy on borrowing costs, Contingent rentals
are recognised as expenses in the periods in which they are incurred.

Rental expense from operating leases is generally recognised on a straight-line basis
over the term of the relevant lease. Where the rentals are structured solely to increase
in line with expected general inflation to compensate for the lessor's expected
inflationary cost increases, such increases are recognised in the year in which such
benefits accrue. Contingent rentals arising under operating leases are recognised as an
expense in the penod in which they are incurred.

In the event that lease 1ncent1ves are recelved to ‘enter mto operatmg leases, such |
incentives are recognised as a liability. The aggregate benefit of incentives is
recognised as a reduction of rental expense on a straight-line basis, except where
another systematic basis is more representative of the time pattern in which economic
benefits from the leased asset are consumed. (
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The Company as lessor:

Amounts due from lessees under finance leases are recognised as receivables at the
amount of the Company's net investrnent in the leases, Finance lease income is
allocated to accounting periods so as to reflect a constant periodic rate of return on the
Company's net investment outstanding in respect of the leases.

Rental income from operating leases is generally recognised on a straight-line basis
over the term of the relevant lease. Where the rentals are structured solely to increase
in line with expected general inflation to compensate for the Company’s expected
inflationary cost increases, such increases are recognised in the year in which such
benefits accrue. Initial direct costs incurred in negotiating and arranging an operating
lease are added to the carrying amount of the leased asset and recognised on a
straight-line basis over the lease term.

16. Financial instruments

Financial assets and financial liabilities are recognized when the Company becomes a
party to the contractual provisions of the instruments,

Initial recognition and measurement:

Financial assets and financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue of financial
assets and financial liabilities are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition.

Subsequent measurement:

The company’s financial assets represents assets whose contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding and these assets are held
in a business model to hold the financial asset to collect the contractual cash flows at
maturity consequentially in accordance with Ind AS 109 these assets are carried at
amortized cost using effective interest rate.

The Company’s financial liabilities are not held for tradmg and are also carrled at

e aM0Ttized cost using effective interest rate.-

De-recognition:

A financial asset and financial liabilities are de-recognised when they are discharged.
Offsetting of financial instruments:

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceableffal right to offset the recognised
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amounts and there is an intention to settle on a net basis, to realise the assets and settle
the liabilities simultaneously.

17. Impairment of financial asset

In accordance with Ind-AS 109, the Company applies Expected Credit Loss (ECL)
model for measurement and recognition of impairment loss for financial assets.

Trade receivable;

As a practical expedient the Company has adopted ‘simplified approach’ using the
provision matrix method for recognition of expected loss on trade receivables, The
provision matrix is based on historical default rate observed over the expected life of
the trade receivable and is adjusted for forward-looking estimates. At every reporting
§ date, the historical default rates are updated and changes in the forward-looking
estimates are analysed. Further receivables are segmented for this analysis where the
credit risk characteristics of the receivables are similar,

Other financial assets:

Impairment loss on other financial assets is recognised based on the difference
between the present value of the expected cash flows and carrying value.

18. K‘ey sources of uncertainties

Recoverability of deferred tax assets: The extent to which deferred tax assets can be
recognized is based on an assessment of the probability of the Company’s future
taxable income against which the deferred tax assets can be utilised.
Useful life of Property plant and Equipment and Intangible assets: As described at 3
and 4 above, the Company reviews the estimated useful lives of property, plant and
equipment and Intangible assets at the end of each reporting period. The estimate of
useful life may be different on account of change in business environment and change
in technology which could have a material impact on the financial statement.
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Concor Alr Limited

Notes forming part of the financial statements
As at March 31, 2017

{All amounts are in Rupees unless otherwise std

Note -2

Property, Plant and Equipment

;t?'ed)

Particulars As at Asat As 3t
March 31, 2017 March 31, 2016 Aprif 1, 2015

Warehouse Building 2863,83,015 - -
Plant and Machinery 311,598,515 . -
Air Conditioner 167,75,547 1,84,217 203,199
Telephone Equipments 1,68,624 3,973 4,253
Furniture and Fixtures 32,19,044 4,99,910 6,70,970
Office Equipments 63,68,770 12,892 14,832
Cornputer 135,67,346 7,28,357 6,90,117
Leasehold improvement 4,531 57,315 133557

Total 3580=85=392 14,86,664 17=15:§28
A. Property, Plant and Equipment

Particulars Building Plant and Air conditioner Telephone Furniture and Office Computer Leasehold Total
Machinary Equipments Fixtures Equipment Improvement

At Cost or deemed cost
Balance at April 1, 2015 - - 2,03,195 4,253 6,70,970 14,832 6,90,117 1,332,557 17,16,928
Additions - - - - 12,894 - 3,30,35¢ - 3,43.344
Disposais/adjustments - - - - - - - - -
Balance at March 21, 2016 - - 2,03,199 4,253 £,83,964 14,832 10,260,467 1,33,557 20,660,272
Additions 3176,11,682 335,50,383 184,27,302 1,585,002 31,44,651 75,431,038 163,44,939 - 3968,15,007
Disposals/adjustments - - - - - - - - -
Balance at March 31, 2017 3176,11,682 335,50,393 186,30,501 199,255 38,28,615 75,55 870 17365406 1,33,557 08B TSI
Accumulated depreciation and impairment
Balance at April 1, 2015 - - - - - - - - -
Depreciation charge for the year - - 18,982 280 1,84,054 1,840 4,892,130 76,242 5,73,008
Disposzls/adiustments - - - - - - - - -
Balance at March 31, 2016 - - 18,982 280 1,845,054 1,940 2,852,110 76,242 5,73,608
Depreciation charge for the year 312,28,667 23,51,878 18,35,972 30,351 4,25,517 11,85,160 31,05,950 52,784 402 16279
Disposals/adiustments - - - - - ot - hd z
Balance at March 31, 2017 312,28 667 23,51,878 18,54,954 30,631 6409571 11,587,100 33,98,060 1,258,026 507,89 887
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B. Capital work in progress

Particulars Asat As at As at
March 31,2017 March 31,2616 Anril blg 2015
Capital work in progress - 3251,20,233 1370,72,385
Total - 3251,20,233 1370,72,385
Movement in Capital work in progress {CWIP)
Particulars As at March 31, As at March 3%, Asat
2017 2016 April 61, 2015
Opening balance at the beginning of the year 3251,20,233 1370,72,385 353,54,131
Addition during the year - 1880,47,848 1017,18,254
Capitalised during the year
- Building {2735,85,820) - -
- Piant and Machinery {236,43,369) - -
- Air conditioner {184,27,302) - -
« Office equipment : (44,03,749) - -
oy - Others : - (20:59,923) —rreee T
Ok Balance at the end of the year ’ - 3251,20,233 1370,
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Concor Air Limited
Notes forming part of the financial statements
As at March 31, 2017
(All amounts are In Rupees unless otherwise stated)
Note -2.1 Intangible assets
Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
Carrylng amount of:
Computer Software 66,528 94,070 94,484
Terminal Rights 157,34,176 255 18 840 332,52,473
Total 158,00,764 256,12,910 333,46,957
; Particulars Computer Software Terminal Rights Grand Total
At Cost or deemed cost
’ Balance at Aprll 1, 2015 94,484 332,52,473 333,465,957
| Additions - 42,73,200 42,73,200
Disposals/adjustments - - -
Balance at March 31, 2016 94,484 375,25,673 376,20,157
Additions - - -
Disposals/adjustments - - -
Balance at March 31, 2017 94,489 75,25,673 376,20,157
Accumuiated depreciation and impairment
Balance at Aprlf 1, 2015 . - -
Depreciation charge for the year ' 414 120,06,833 120,07,247
Disposals/adjustments - -
Balance at March 31, 2016 414 120,06,833 120,07,247
Depreciation charge for the year 27,542 97,84,664 98,12,206
Disposals/adjustments - - -
Balance at March 31, 2017 27,956 217,91,497 218,19,453
Note 2.1.1 : Terminal Rights as on March 31, 2017 include following expenses:-
Particulars Domestic International Total
Stamp duty paid on concession agreement,marol 162,57,347 70,92,256 233,49,603
space licence agreement and land licence
Bid development cost - 96,16,439 96,16,439
Assets valuation fees - 1,21,808 1,21,808
Concession award cost 42,28,954 . 42,28,954
RFP participation fees 84,579 - 84,579
Professional fees for RFP preparation 93,290 ’ - 93,290
Professional fees for Registeration fee 30,000 1,000 31,000
Total 206,94,170 168,31,503 375,25,673
. 'éniermiﬁéléﬁighimb"" ek ot ete e i s
' Particulars Domestic International Total
Stamp duty paid on concession agreement,marol 162,57,347 70,92,256 233,49,603
space licence agreement and land licence
Bid development cost . - 96,16,439 96,16,439
Assets valuation fees ’ - 1,21,808 1,231,808
Concession award cost 42,28,954 - 42,28,954
RFP participation fees 84,579 - 84,579
Professional fees for RFP preparation 93,290 - 93,290
Professional fees for Registeration fee 30,000 1,000 31,000
- Total 206,94,170 168,31,503 375,25,673
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Concor Alf Limited

Notes forming port of the {nancisl stotements

As at March 31, 2017

{All amounts ore in Rupees unless otherwise stated)

Non current assets
Note - 3 : Deferred tox assets (net)

Particulers

Deferred tox assets {net){Refer note 31)

Total

Note - 4 : Other financiat asscts

Particulars

As at As at As at
March 31, 2017 March 31, 2016 Aptll D1, 2013
157,55,374 183,21,569 - 140,23,214
157,55,374 183,21,569 140,283,214
As at As at As at

March 31, 2017

Unsecured, consldered good
- Security deposits with MIAL*
- Security deposits - Others

213,54,909
4,59,000

Total

—Morch 31,2016

11131,91,277

April 01, 2015

10002,14,103

218,13,909

1113191277

10002,14,103

#e Company has entered into an concesslon agreement with Mumal lnternational Alrport Limited (MIAL) for operation and management of the international cargo facilitles

and provision ef the cargo handling and refated servicesdn consideration of the grant of the concession by the MIAL to the Company, Company shalf pay to MIAL a fee that Is
higher of minimum monthly guarantee fee Rs, 16,50 crores{ 2015-16: Rs. 15 crores and 2014-15: Rs. 13.50 crores) or revenue share of 69%{refer note 21 for expenses recognised)

Note 5 : Other hon current assets

Particulars

Unamortised concession arrangement expense

Total

Q} Chantersd "y
W Accountanty =
2 FaN
LA

& 0564 1N
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As at As at As at
March 31, 2017 March 31, 2016 Aprii 01, 2015
236,43,577 1666,93,535 2821,40,210
236,43,577 1666,93,535 2821,40,210
- .
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Concor Air Limited

Notes forming part of the financial statements

As at Miarch 31,2017

&
g,

-4

{All amounts are in Rupees unless otherwise stéted)

Note - 6 : Trade Receivables

Particulars

At amortised cost
-Unsecured, Considered good

- Considered doubtful
-

Total

6. 1 Credit Risk Management
'I_'he company's credit risk are mainly on accy
agents{CHAs). '

As at As at As at
March 31, 2017 March 3_1_‘ 2016 A‘Bﬁ! 01, 2015
1804,79,062 1280,86,276 843,385,580
- 730,774 -
1904,79,062 1288,17,750 843,825,520

yunt of its outstanding trade receivables. The company deals in two categories of customers, one being airlines and the other being customs house

The company raises invoices to airlines customers on fortnightly basis for the services provided to them with a credit period of 15 to 30 days. Also no interest is charged i there is delay in recovery. The

airlines customers represents the majority of
regularly monitors for the timely recovery and
The company has a policy of collecting the ex
airlines custormers.

6.2 Credit Risk Concerntration
The trade receivable baiances predominantei_\,
value mare than 5% of total trade receivables ¢

f{)tal outstanding trade receivables. However, as per past trend, there has not been any default in the payments to be made by them. The company

also follow up for balances outstanding beyond the credit period provided to them.

pected dues on advance basis in respect from Customs House Agents{CHAs). Therefore, the company has limited exposure to credit risk in case of non-
,

includes dohestic and international airlines, which are the Company's largest customers . The surmnmary of the balances outstanding with themi{having
s at March 31, 2017) are as follows:

Customer Name

Jet Airways (Domestic and EXIM)
Go Alr (Domestic)

Total

As at March 31, 2017 As at March 31, 2016 As at Aprit 1, 2015
Amount (%) Amount {%) Amount {36}
483,660,550 25.39 117,86,873 9.15 200,81,354 23.80
125,67,044 6.60 63,63,037 484 91,06,605 10.79
609,33,594 31.99 181,49,910 14.09 291,87,859 34.59

e
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6.3 Allowance for expected credit losses
The Company has used a practical expedient by computing the expected credit loss allowance for trade receivables based on a provision matrix. The provision matrix takes into account historical credit
loss ‘experience and adjusted for forward-looking information. The expected credit loss aliowance is based on the ageing of the days the receivables are due and the rates as given in the provision

matrix. Based on past trends the Company hag not experienced a credit loss and hence no allowance for expected credit oss is made. The ageing matrix and % of for expected credit loss applied st the
end of the reporting period is as follows:- '

Ageing matrix

As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
1 - 180 days past due . 1904,79,062 1271,82,097 842,58,633
More than 180 days past due - 16,25 653 1,26947
Total ; 1904,79,062 1288,17,750 843,85,580
Allowance for expected credit loss ' : As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
1 - 180 days past due B 0% 0% . 0%
More than 180 days past due : 0% 0% 0%

Total - - -

8-
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Concor Alr Limied

Notes forming part of the financiol statements

As at March 3%, 2017

{All amounts are In Rupees unfess otherwise stated)

Note 7 ! Cash and cash equivalents

Partlculars

Batance with scheduted bank in current accounts
Less: Book Overdraft (*)

Deposits having orlginal maturity less than 3 months
Cash In Hand o

Total

As at As at Asat
rch 17 March 31, 2016
676,89,979 647,259,012 531,56,464
(10,92,739) (189,37,771) {190,24,745)
153,564,402 146,44,949 3361,82,699
1,460,557 35,781 64,790
£819,02,179 604,71,971 3703,79,204

{*) Book overdraft reprasents cheques lssued by the company pending ciearance agalnst the flexifother deposits with banks.,

Quring the year, the Company had specified bank notes or other denomination note as defined In the MCA notification G.5.R.308{E) dated March 30, 2017 .The detalls of
Speclfled Bank Notes {(SBN) held and transacted durlag the perlod from November 8, 2016 to December 30, 2016 Is provided In the table below:-

Particulars

Closing cash in hand as on 08.11.2016
dd: Permitted receipts

“7%: Parmitted payments

1 Amount depaosited in banks

Closing cash in hand as on 30.12.2016

SBNs Other denomination Total
notes
1,21,000 358 1,21,358
- 36,86,637 36,86,637
1,21,060 36,06,165 37,127,165
- 80,830 80,830

* For the purposes of this clause, the term " Specified Bank Notes' shalt have the same meaning provided In the notification of the Government of India, in the Ministry of
fInance, Department of Econemic Affalss number $.0, 3407( E }, dated November 8, 2016.

Note 8 : Other Bank Balances

Particulars

eposits having originai maturity more than 3 months butless than

year

Jotat

As at As at As at
March 33, 2017 March 31, 2016 April 01, 2015
2241,02,897 4051,76,561 1052,80,385
2241,02,897 4051,76,561 1092,80,385




Concor Alr LimHed

Notos forming part of the finonclol statements

As at March 31, 2017

{Adl amounts are In Rupees untess otharwise stated)

Note 9: Other Current Financisl Assets

Particulars As ot As at As at
et March 31, 2017 Mareh 31, 2006 Apdi 01, 2018

At amortised cost{unsecurad, consldered good)
Interest accrued on bank deposits (Unsecured, consldered good) 14,39,859 22,15,352 82,44,354
Security Deposlt to MIALY 12172,13,388 - "
Earnest monay deposit** 200,00,000 “ -
Others - 5191125 -

Tog;}l 1238%3,247 74'06I“77 82,44,354

*The Company has entered into an concesslon agreement with Mumal internstional Alrport Limited {MIAL) for operation and management of the internattonal carge facilitles
and provisien of the cargo handling and related services.n conslderation of the grant of the concession by the MIAL to the Company, Company shall pay to MIAL & fee that Is
higher of miaimum monthly guarantee fee fis, 16,50 crores { 2015-16: Rs. 15 crores and 2014-15: Rs. 13.50 crores) or revenue share of 69% (refer note 21 for expenses

recognised)
** £arnest Money Deposlt Is glven to MIAL towards Request for Proposal for Perishable Cargo Centre at Mumbal Airport.

4@ - 10: Current tax assets (net)

Particuiars As at As at As ot
March 31, 2017 March 31, 2036 April g1, 2005
Advance Income tax/TD5 {net of provisions} 531,14,356 554,38,58% 571,88,638
Total 531,14,356 554,38 589 571,88,638
Note - 11 : Other Current Assets
Particutars ) As at As at As at
March 31, 2017 March 31, 2016 Aprit 01, 2015
Prepaid expenses 52,82,245 57,39,085 9,86,473
Unamortised concesslon arrangement expense 279,18,712 - -
CENVAT credit receivable 46,08, 440 17,37,1B0 156,356,061
Total ' 378=09:397 74,76,265 166,22,534

ZLE N
\\.C"P\\ Te
_'jfr} Chartgraq %

Acton

! Manty =
= FRY

0
<5 Caody &
\\

i

R

W




Concor Air Limited

Notes forming part of the financial statements
As at March 31, 2017 ]

{All amounts are in Rupees unless otherwise stateid}

Note 12 : Equity Share Capital

Particulars_ : Asat Asat Asat
A March 31, 2017 March 31, 2016 April 01, 2015

Authorised : |
50,000,000 Equity Shares of Rs. 10 each {As at March 31, 2016, 50,000,000 equity

shares of Rs 10 each; As at March 31, 2015, 50,000)000 equity shares of Rs 10 each) =000,00,000 S000,00,000 000,00,000
50006,060,000 5600,00,000 5060,00,060
tssued, Subscribed and Paid up:
36,650,000 Equity Shares of Rs. 10 each {As at V!érch 31, 2016 36,650,000 equity
shares of Rs 10 each; As at March 31, 2015, 36,650,000 equity shares of Rs 10 each) 3665,00,000 3663,00,000 3665,00,000
fully paid up :
3665,00,000 3665,00,00C 3665,00,000
{i) Reconciliation of the number of shares and améunt outstanding at the beginning and at the end of the reporting period:
As at March 31, 2017 As at March 31, 2016 . As at April 1, 2015
o % particulars Number of Amount (in Rs.} Number of Amount {in Rs.} Wumber of Shares  Amount (in
“\} Shares Shares Rs.]
O :
Balance as at the beginning of the year : _ 366,50,000 3663,00,000 366,50,000 3665,00,000 366,50,000 3665,00,000
Mavements : - B - - - -
Balance as at the end of the year 366,50,000 3665,00,000 366,50,000 3665,00,000 366,50,000 3665,00,000

Equity shares, which have a par value of Rs. 10 each, carry one vote per share and carry a right to dividends. In the event of hguidation, the equity shareholders are efigible to receive the
remaining assets of the Company after distribution]of all preferential amounts, in proportion to their shareholding.

{i5) Shares held by each sharehoider hoiding more|than 5% of the aggregate shares in the Company:

As at March 33, 2017 As at March 31, 2016 As at April 1, 2015
Number of % Number of % Number of Shares %
Name of the shareholder
Shares Shares
Halding Company : -
Container Corporation of India Limited(*) 366,50,000 100% 366,500,000 100% 366,50,000 100%

{*) includes 6 shares of face value of Rs. 10/- each hald by nominees of holding company.

{iii} No. of shares held by holding company and it§ s}xbsidiaﬁes

R \ As at March 31, As at March 31, As at April 1, 2015
1 / 2017 2016
Holding Company
| .

Contziner Corporation of [ndia Limited 366,50,000 366,50,000 366,50,000

%




Concor Alr Limited
Notes forming part of the flnanclal statements
(in Indlan Rupees crore, unless otharwise stated)

Note 131 Other Equity

As at Ag at Asat
Particulars March 31, 2017 March 31, 2016 April 1, 2015

Retained Earnings 2782,20,375 2307,46,213 1034,26,468
Total 2781,20,375 2307,46,213 1034,26,464

13.1 Retalned Earnings As at As at

March 31, 2017 March 31, 2016

Balance at the beginning of the year 2307,46,213 1034,26,468
Profit for the year 783,52,007 1493,75,34%
Payment of dividend (256,55,000) {183,25,000}
Payment of dividend tax (52,22,845) {37,30,804)
Balance at the end of the yoar 2782,20,375 2307,46,213
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Concor Alr Limited

Notes forming part of the financial statements

As at March 31, 2017

{All amounts are in Rupees unless otherwise stated)

Note 14 : Borrowlngs

Particulars As at As at As at
March 31, 2017 March 31, 2016 April 03, 2015

Carrted at amortised cost®

Loan from holding company {Unsecured)

-M/s Contalner Corporation of India Ltd. - 12500,00,000 12500,00,00{
Total - 12500,00,000 12500,00,000

{*} interest of 9.31% Is payable on the outstanding loan . There is' no repayment schedule as per contractual terms, however, the entire
toan Is repayable in 2017-18.

Note 15 :0ther financlat tabilities

Particulars As at As at As at
March 31,2017 March 31, 2016 April 01, 2015
Earnest Money Deposit - 25,75,200 24,77,891
Security Deposit - Contractor 25,000 201,21,006 123,13,833
Security Deposit - Consultant - 19,84,612 7,08,060 -
Total 25,000 246,80,818 154,399,784 Q/
e
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Concor Alr Limited
Notes forming part of the financlal statements

As at March 31, 2017
(Al amounts are in Rupees unless otherwise stated)

Note 16 : Trade payables

Particulars

Trade payables
- Sundry Creditors - Trade
- Sundry Creditors-Capital
- Others

Total

As at As at As at
March 31, 2017 March 31, 2016 Aprit 01, 2015
139,726,857 57,614,347 3,567,499
9,900,000 807,561 50,723
7,542,270 2,136,607 -
157,139,127 60,558,515 3,618,222

{*} The Company has not received any intimation from the sup

Note 17 : Other current financial liabititles

pliers regarding their status under the Micro, Small and Medium
Enterprises Development Act, 2006 and therefore no such disclosures under the said Act have been made.

Particulars

As at

March 31, 2017

|

Current maturities of loan from holding company
- M/s Container Corporation of India Ltd,
Contractually Reimbursable Expenses
Unsecured, considered good

Security Deposit - Contractor

Security Deposit - Consiltant

Earnest Money Deposit {EMD)
Others

1,100,000,000

As at As at
March 31, 2016 April 03, 2015

Total

Note 18 : Other current liabilities

Particulars

Advance received from customers
Statutory Remmittance

Total

272,415,076 290,711,155 296,821,833
26,554,613 - -
2,394,505 - -
2,848,200 - -

- 2,300,278 1,180,442

1,404,212,3%4 293,011,433 298,002,275

As at As at As at
March 31, 2017 March 31, 2016 April 03, 2015

47,542,413 78,718,903 73,123,594

7,520,787 10,997,920 4,444,149

55,063,200 89,716,823 77,567,743
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Concor Alr Limited

Notes forming part of the financial statements

As at March 31, 2017

(Al amounts are in Rupees unless otherwise stated)

Revenue from operations
Note - 19 : Revenue from operations

Particulars For year ended For year ended
March 31, 2017 March 31, 2016
Handling Income - Inward 14532,84,818 12941,99,867
Handling Income ~ Cutward 5171,83,036 4143,43,612
Demmurrage Income - Inward 12628,89,097 13436,12,297
Demmurrage Income - Cutward 553,49,161 468,34,950
Screening Charges ~ inward 86,236 -
Screening Charges - Outward 2337,21,452 1959,15,261
Other Operating Income - Inward 799,92,450 513,99,970
Other Operating Income - Qutward 706,88,521 394,54,404
.\Packlng Income - Inward 48,25,794 63,42,226
JPacking Income - Outward 71,60,104 68,13,534
Total 36851,80,669 33989,16,121
Other Income
Note ~ 20 : Other Income
Particuiars For year ended For year ended

March 31, 2017

March 31, 2016

income from financial assets (carried at amortised cost)

Interest earned on Short Term Bank Deposits 142,34,983 278,60,311
Interest income on security deposit given to MIAL{Refer note 9) 1253,77,020 1129,77,173
Other Income

Miscellaneous Income (*} 35,70,893 6,43,260
Excess provision written back 245,32,977 62,63,853
Rent Income 18,24,298 -
Tender Sale 18,000 51,000

Total 1695,58,171 1477,95,597

(*} Reflects penalty for cheque return, interest on Income tax refunds, and rounding off etc.
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Concor Air Limited

Notes forming part of the financial statements

As at March 31, 2017

{All amounts are in Rupees unless otherwise stated)

Terminal and pther Service Charges
Note - 21 : Terminal and other Service Charges

Particulars

For year ended
March 31, 2017

For year ended
March 31, 2016

Revenue share against concession arrangement(Refer Note'9) 24585,06,097 22832,70,518
Concession arrangement amortisation expense{Refer Note 9) 1151,31,247 1154,46,674
Handling Expenses 4711,42,805 3675,36,634
Packing Expenses 39,73,530 -

Total 30487,53,679 27662,53,826
Finance Cost
Note - 22 : Finance Cost

Particulars For year ended For year ended

March 31, 2017 March 31, 2016
interest expense on borrowings from holding company 1064,27,330- 1163,75,000
Total 1064,27,330 1163,75,000
“= Depreciation Charges
Note - 23 ; Depreciation Charges
Particulars For year ended For year ended

March 31, 2017 March 31, 2016
Depreciation and amortization expense 500,28,485 125,80,855
....... .- 500,28,485 .o 125,80,855
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Concor Alr Umited

Notes forming part of the financial statements

As at March 31, 2017

{All amounts are in Rupeaes unless otherwise stated)

Other Expenses
Note - 24 ; Other Expenses

Particulars For year ended For year ended
March 31, 2017 March 31, 2016
Printing and Stationery 4,684,243 4,669,027
Traveling and Conveyance 1,554,107 1,018,118
Rent and Licence fee for office bullding 25,367,554 2,608,830
Electricity and Water expenses 69,615,639 60,954,172
Repair and Maintenance charges - Bullding 34,463,577 29,941,897
Repair and Maintenance charges - Plant and Machinery / Electricals 35,282,863 31,979,562
Repair and Maintenance charges - Others 20,660,359 16,826,190
Security expenses 68,317,765 62,249,663
Manpower expense (*) 204,499,738 176,053,232
2= Rent for Leased Accomodation (Net) 428,100 606,629
%o Manpower Welfare and Medical expense 938,497 987,720
Vehicle Running and Maintenance expense 6,678,276 7,084,283
Business Development 677,107 134,062
Postage, Telephone and Internet 14,119,266 14,172,117
Bank Charges (**) 22,741,631 20,840
Legal and Professional Charges 980,558 714,908
Insurance Charges 2,013,974 1,839,168
Interest and Penalties 1,342,023 -
Advertisement 221,435 1,218,014
Directors Sitting Fee 1,402,500 -
Auditors' Remuneration
Audit fees(***} 229,140 188,940
Tax Audit Fee 38,693 43,693
Auditors Out of Pocket expense 176,281 174,493
Rates and Taxes 8,307,097 6,130,273
CSR expenses - 1,160,391
Bad Debts 730,774 -
... Miscellaneous expenses 4,169,096 2,295,199
Total 529,640,293 423,071,421

{*} This cost represents cost of staff seconded from the holding company, Mumbai Airport Authority Limited {MIAL ) as

well as other staffs hired on contract basis.

{**) In accordance with the concession agreement entered into with Mumbai International Airport Private Limited {MIAL),
MIAL incurs bank gurantee (BG) expense for submission of BG to customs againest "custodian bond”, which are
reimbursed by the Company. The Company anticipates such expenses on the basis of confirmation received from MIAL.

During the year the MIAL has Eewed bank charges amountmg to 1 49 92 541/ for the penoci 2{)13 14 to 2015 16 WhICh

e SRR GRAPARY-HaS-FOCOERIS 0L A5-EXPENSE

(***) Includes cost audit fee of Rs. 39,195 (Rs. 78,390 for 2015-16)

Tax Expenses
Note - 25 : Tax Expenses

Particulars For year ended For year ended

March 31, 2017 March 31, 2016
Current tax 38,970,851 83,353,623
Deferred tax 2,566,195 {4,298,356)
Total 41,537,046 79,055,267
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Concor Alr Limited
Notes forming part of the financlal statements
(in Indlan Rupees , uniess otherwise stated)

Note - 26 ;: Other Commitments

Partlcutars As at March 31, 2017 As at March 31, 2016 As at Aprll 1, 2015
Estimated amount of contracts remalning to be executed on capital
account (net of advance) and not provided for, 100,54,729 313,75,478 1160,27,350
Note - 27 : Contingent Liabilitles

Particulars As at March 31, 2017 As at March 31, 2016 As at Aprit 1, 2015
Clalms agal a t ack b d
Stamp duty {as per notice recelved from collector of stamp) - - 170,78,650
Interest on ahove stamp duty - - 17,07,865
Stamp duty (domestic agreement}) - - 80,00,000
Service tax (CERA audit demand / SCN received) 378,90,774 247,26,146 .
Interest on delayed payament to MIAL 101,73,060 101,73,060 -

Sub Total 480,63,834 348,99,206 277,856,515
Other money for which company is contingently liable
Licenses Fees (SACT Project) - 310,68,730 “
Terminal benefits to staff posted on the basis of secondment 197,18,612 131,07,792

Suby Total 197,18,612 441,76,522 -

Total 677,682,446 790,75,728 377,86,515
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Concor Air Limited
Notes forming part of the financlal statements
{in Indlan Rupees , unless otherwise stated)

Note - 28 : Earning Per Share

Partlcutars ear ended March 31, Year ended March 31,
2017 2016

Baslc and diluted earnings per share {Refer note 28.1 helow) 2.14 4.08

28.1 Calculation of basic and diluted earnings per share

The earnings and weighted average number of ordinary shares used in the calculation of basic earnings per share are as

follows:
Particulars Year ended March 31, Year ended March 31,
2017 2016
Profilt for the year used In the calculation of basic and diluted 783,52,007 1493,75,349
earnings per share
Welghted average number of eguity shares (Face value Rs, 10
per share) 366,50,000 366,50,000

28.2. Impact of changes In accounting policies

There are no changes in the accounting policies which had impact on the amounts reported for earning per share. V
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Concor Air Limited
Notes forming part of the financial statements
(in Indian Rupees, unless otherwise stated) |

Note - 25: Segment Information
The Segment reporting disclosed by the Compé:ny in this section is presented in accordance with the disclosures requirements of Ind AS 108 "Operoting Segmernt™.

information reported to the chief operating d:ecision maker(CODM) for the purposes of resource allocation and assessment of segment performance focuses on the divisions operated in the
company, and in respect of two major operating divisions- EXIM and Domestic. The information is further analysed based on the different classes of customers. Both EXiM and Domestic divisions of
the company are engaged in handling & warehousing activities. The Company has not aggregated any operating segments for presentation purposes.

As at March 31, 2017, the operating segmenf of the Company are as under :

The Company is organised on into two major operating divisions - International and Domestic. The divisions are the basis on which the Company reports its primary segment information. Both
International and Domestic divisions of the [Company are engaged in handling and warehousing activities. Segment revenue and expense directly attributable to international and Domestic
segments are allocated to the two segments! joint revenue and expenses (if any), have been allocated on a reasonable basis. Segment assets include all operating assets used by = segment and
consist principally of trade receivahles, cashland bank balances, loan and advances other current / non-current assets and fixed assets net of provisions. Similiarly, segment liabifities include aii
operating fiabilities and consists principally 6“§rade payables, advance from customers, other liabilities and provisions. Segment assets and liabilities do not, however, include provisions for taxes.
loint assets and liabilities {if any}, have been allocated to segments on a reasonable basis.

As per the operations of the Company are pré sently confined to the geographical territories of Indiz, there are no reportable secondary segments.

Segment revenue and restts .
The following is the analysis of the Company's revenue and results from continuing operations by reportable segments.

particul EXiM Domestic Totzi
articulars 2016-17 2015-16 2016-17 2015-16 201617 2035-16
Segment revenue : 33858,37,335 31976,91,136 2983,43,334 2012,24,985 36851,80,669 33589,16,171
Segment results
Segment result Profit/{loss) : 823,20,719 1771,46,897 244,65,978 324,43,977 1067,86,697 2095,9G,874
Operating Profit . 823,20,719 1771,46,897 244,65,978 324,43,977 1067,36,697 2085,90,874
Unallocated corporate expenses :
Interest and other income : 1695,58,171 1477,95,587
Interest expenses 1 1064,27,330 1163,75,000
Depreciation and amortisation 500,28,485 125,80,855
43%,37,046 790,55,267

Income tax expense _
Net profit for the year E 783,52,007 1493,75,349

The accounting policies of the reportable segfnents are the same as the Company’s accounting policies described in note-1. Segment profit represents the profit before tax earned by each segment.
This is the measure reported to the chief opefating decision maker for the purposes of resource allocation and assessment of segment performance.

Revenue and expenses directly identifiable td /ﬂa{g segments have been allocated to the relatively primary reportable segments.

/

/




Segment assets and liabilities

Particulars As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
i EXiM Domestic . Total EXiM Domestis Total T 5 Totad
Segment assets
MNon current assets 7,98,842 4343,60,114 4350,98,956 12428,11,051 4G75,15,137 16504,26,188 2152,96,954 14685,13,757
Current assets 17455,60,444 20%,00,694 18260,61,138 5141,80,178 1506,07,435 6647 87,613 1488,85,152 646100655
Unallocated corporate assets - - . - - - - .
Total assets 17463,59,286 5148,00,808 22611,60,094 17570,81,223 5581,22,572 23152,13.80% 3641,85,3106 21i45,18,497
Segment liabilities
Current Liabifities 15065,52,167 1098,62,553 16164,14,720 3675,36,819 757,459,952 A4432,86,771 345,04,649 379L, 88,250
Non current labilities - 25,000 25,000 12500,00,000 248,80,818 12746,80,818 154,25,943 12654,99,784
Unallocated corporate Liabilities 6447,20,374 5872,46,212 A45595,26,468
Total Habilities 15065,52,167 1098,87,553 22611,60,094 16175,36,819 1004,30,770 23152,13,801 503,360,552 21166,14,692
For the purposes of monitoring segment performance and allocating resources between segments;
a) All assets are allocated to reportable segments. Assetsjused jointly by reportable segments (if any), are allocated on the basis of the revenues earmed by individual reportable segments; and
b} All liabilities are allocated to reportable segments. Liabilities for which reportable segments are jointly liable {if any), are allocated in proportion to segment expenses,
t} Assets and liabilities which are not directly identifiable to the segments have been disclosed under unallocated.
Other segment information
particulars As at March 31, 2017 As at March 31, 2016 As ot ApeE 1, 2015
articy EXIM Domestic Total EXIM Bomestic Fota Domestic Totat
Other segment information
Capital expenditure 1,21,200 3966,93,807 3968,15,007 6,76,244 35,404,300 46,316,544 044,890,272 50,45 32F
Depreciation and amortization 82,08,658 418,19,827 500,28,485 96,22,599 29,58,256 125,80,855
Non- cash expenses - 7,30,774 . 7,30,774 - - -

information about major customers
No single customer represents more than 10 percent or

nﬁre of the entity's revenue in any of the segments during 2016-17.




Concor Alr Limited
Notes forming part of the financial statements
{In Indlen Rupees , urless otherwlse stated)

Mot - 33 1 Income Tax

30,1 Income tax recognised in profit or loss

Description Vear ondod Year ended
March 33, 2017 March 31, 2014
Curyent tax 389,70,851 833,53,623
389,70,851 #33,53,623
Deferred tax 25,66,195 {42,98,356)
25,606,195 {42,98,356)
Totat income lax expense 415,37,046 790,55,267
The income tax expense for the year can be reconciled to the accounting profit as follows:
Year ended Year ended
March 31, 2017 March 31, 2016
‘lPrufit before tax 1198,89,053 2284&(},616
~dome Lax expense calculated at 34.608% (FY 2015-16 onwards:{30%112%* 103%=34.608%) 414,91,204 790,55,267
Adjustments recognised in the current year in relation to the current tax of prior years 45,842 -
415,37,046 790,55,267

The tax rate used for the 2016-2017 and 2015-2016 recenciliations above Is the corporate tax rate of 30% {plus applicable surcharge and cess) payable by corporate

entities In India on taxable profits under the indian tax law.
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Concor Alr Umited
Notas forming port of the financlal statemonts
{Inindlan Rupees , unless otherwlse stated)

Note - 31 t Deforvad Tax Dolences

Description

Deferred tox assats
Deferced tax llabllitles
Deforred tax assets / {labliity) (Net)

The followlng Is the enalysis of deferred tax assets/{lkabilidtes) presented b the dalance sheet:

As at
Murch 31, 2017

144,87,783
e J2ETS0L

K! at

March 31, 2016

116,313,748

G7,07,641
183 21 56

As at

Aprll 1, 2015

94,93,064

45,30,150
140,23,214

For the yeur ended as on March 31, 2017

For the yesr ended as on March 31, 2016

Recognised In Racognlsed
Partlculars Opening balance orofit or 1oss Closing balance | Openlng balance profit or foss Closing balance
Beferred tax (Nabillties}/assets In relation to!
Property, plont and equipment {2,53,623) {18,94,353) [21,48,016) {15,76,669) 13,23,046 {2,53,623)
Expentiture covered by section 436 of 1,T. Act, 1961 108,686,948 28,74,055 137,61,003 87,66,284 21,20,664 108,386,948
Securily Deposit given recorded at amortised cost 659,61,464 {35,45,857) 34,15,607 61,056,819 8,54,645 69,631,404
Tan fosses 7,26,780 7,26,780 7,26,780 - 7,26,78C
Total 183,21 569 (2566,185) 157,55,374 140,23,214 42,98,355 183,221,569
b
4
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Concor Alr Liniiod
Notes fermbvg part of the finsncls! statemants
{In Indian Rupeos , untess othorwlee stated)

Note - 32 1 STATEMENT OF TRANSACTIONS AND BALANCES WITH RELATED PARTIES

ilst of Reditad Parklas’

Holding Compuny

-Conlalner Corporatton of Inddla Limited
Kay Manugarial Porsons

<Sh. Antl Gupta [Till 30- 8ep-2016)

«Sh. ¥, Kalyan Rama {w.e.f, 03-0c-2016}
[, St &, Al Ranl

-Sh. P XL Agrswal

~Sh.Sharsd Chandrayan

-8h,Sanjeey Shah {w.e.f, 05-Apr-2016)
-Sh, K. Malbotry (w.e.l. 05-Apr-2016)
Fellow subsidiary

-Fresh s Healthy Enterprises Limited

32,1, Rolated party transactions
Partlcutars

Chlarman
_ Chiorman
Director
Director
Director
Director
Dirsctor

Nature of transactions

For the yoar ended March

For the year ended

312017 March 31,2038
Holding Company
Contalner Corporation of indla Limhed
“Salary of employees on
secondment 182,77,968 237,69,566
-Interest on Loan 1064,27,330 1163,75,000
-Travel expense reimbursement
3,19,920 -
1348,25,218 240,44 566

Fellow subsidlary

Eresh & Healthy Enterprisas Limltad

32,2 Qutstanding balonces with related parties

Particulars

-Travel expense ceimbursement

As at March 31, 2017

21,655

As ot March 31, 2016

As at April 1, 2015

Holding Company
Contalner Corporation of indla Uimited
Balance payable (Payroll expenses)

32.3 toans from related parties

Particulars

As at March 31, 2017

21,12,718

As at March 31, 2016

1,583,535

As at Aprik 1, 2045

Holding Company
Contakner Corporation of India Limlted
Loan from holding company

As per the requirement of concession agreement CONCOR Air Limited [CAL) have to
deposit a security deposit of Rs.125 Crore. CAL have taken a loan from CONCOR for
making back to back arrangement of Rs. 125 crore, An amount of Rs. 15 crore has

been repald during the year.

32.4 Amount recoverable from related parties

Particutars

As at March 31, 2017

12500,00,000

As at March 31, 2016

12500,00,000

As at Aprll 3, 2015

Container Corporation of indla Limited
Advance given during the year

32.5 Terms and conditions

5,23,200

11,74,702

Al the transactions were made on normal commerclal terms and conditions and at market rates. All outstanding balances are unsecured and are repayable in cash. No expense has been
recognised in the current or prior years for bad or doubtful debts in respect of the amounts owed by releted party.
As per the requirement under the concesslon agreement entered Into with MIAL, (Mursbal (nternatlenal Alrport Private Limited), Container Corporation of India Limited has given a
Performance Security by way of bank guarantee of Rs, 15 crares In favour of MiAL and-the said bank guarantee Is valid £ June, 30, 2017 on behalf of CONCOR Air Limited,

- 326, Dlsclosure In respect of Government Controlled Entitfes . -
”"“m'm"tﬂmp‘ahvh‘ss CICTEL A GRS R T ELCT R G MHﬂbm%ﬁﬁ"ﬁtﬁWmeﬁW"ﬁﬂmmﬁﬁ“m KE?"WWHW'DW wmwmwrgmmm?mmum“ |-

These operational snd other expenses are Insignifieant individually and collectively.

327¢C lon of Key g t personnel

The Company’s predominant manpower cost includes cost of staff deputed by Container Corporation of India — the holding company (CONCOR) and Murmbai International Airport
Private Limited {MiAL], These cost are recognized as other expenses based on the contractuzl arrangements with CONCOR and MIAL. The company has only ene company secretary for

whaom the emplcyee benefit expense is very fimited.




Concor Air Limited

Notes forming poart of the financlal statements

{in Indlan Rupees , untess otherwlse stated)
Note - 33 : Operating lease arrangements

a} As alessee

Leasing arvangerments

The Company has entered Into Operating leases arrangements for office premilses,The detalis of leases are as follows:

Paymsnts recognised as an expense

for the year ended

For the year ended

Description March 31, 2017 March 31, 2016
Minlmum lease payments 329,26,839 26,08,830
Sub-lease recoverlas 75,569,374 -
Non-cancelable operating lease commitments
Particutars As at March 31 2017 As at March 31, 2016 As at Aprll 1, 2015
Total Minimum Lease Payments outstanding as on
Not fater than 1 year 299,52,317 285,63,741 34,582,928
Later than 1 year and not later than 5 years 1440,22 450 1739,74,766 1352,78,883
Later than 5 years 1140,72,062 661,13,152 1789,18,;*3/"
N
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Concor Alr Lindted

Notes fornifng part of the finsactal Slataments
{In indlen Rupaas , untess otharwlse stabed}

Note- 34 : Financial Instrumants

{4} Copltal managemont

The Company's manugoment reviaws tha capital suicture on an shnual basts or frequently as snd when nead arlses, As pert of s raview, the mansgamant considors the cost of capital s the dsks assoctated
with auch class of capital, Based on thir, the managament detarmines Yo amount of cepited raguired far annual and longderm opersting plans, The funding roquirements are met through equity mnd Berrewlngs.
The munagement menitoss the capitel ktuctire on the basis of Nat debit to equity ratio and msturity profifa of the overall debt portfollo of the Compiny,

The capilal structure of tho company conslsts of net debt{borrowings as dutalled In note 14 and £7 offsot by cesh and Dank Lalances} and totaf equily of the company.

The gearlng satlo rutlo anables investors to sew how signilicant net del 1s refative to aquity from shareholdars. The company is not exposed 1o sny finuncial covenants dug to externsl debl,

4.8 Geing o

The gaoring ratia at the end of the reporting perlod was as tollows:

Partloulars

Debt (refor nota  batow)
Cash and bank balances

Net Dobt
Tatal suuity

Net dabt to equity ratle

“nte | 1 Diobt s defined as long-tarm and short term borrowings,

{Il Categorles of financlal instruments

Fartlculass

Financial assots

Measured at amartised cost

Cash and bank balances
Trade and other recelvables

Interast aceruod on bank deposits
Other curront financial assets

Security deposits (MIAL)
Total financial assets

Financlal {labifitles

Measured at amortised cast

Trade payables

Loans from helding company

£arnest Money Depasit

Security Daposit ~ Cantractor
Security Deposit - Consultant

Contractually Reimbursable Exponses

Qthers
Total financial liabllitles

{viMarket Risk

There has been no change to the Company's exposure to market risks or the manner in which these risks are being managed and measured,

{iif} Financial ¢isk management ohjectives
e Company’s corporate treasury function monitors and manages the financial risks relating to the operations of the Compary by analysing exposures by degree and magnlitude of risks, These risks Inciude
riet #isk, credit risk and liquidity risk,

{v) Farelgn Currency risk management
The company s not subject to significant transactlons denominated In foreign currencies; consequently, expesures to exchange rate fluctuations do not arise.

{vi) interest rate risk management

Asaf
March 31, 2017

1%000,00,000
[3060,05,076)
7939,94,924
5447,20,374

123

As at
March 31, 2017

S060,05,076
1504,79,062
14,39,359
209,00,000

e 12390,27,287
17569,51,295

450,41, 747
11000,00,06¢
28,48,200
265,76,613
23,94,505
3845,12,456

15613,76,520

As 5t
March 31, 2016

12500,00,000
(4656,48,532)
843,51 468
S972.46,212

1.3t

Az at
March 3%, 2016

4656,48,532
1288,17,750
22,15,352
51,981,125
11131,91,277
17150,64,035

605,58,515
12560,00,000
25,75,200
201,22,006
19.84,612
2907,11,185

23,00,278
16282,50,767

As at
Apritl, 2045

12500,00,000
{4796,59,550)

770340411
4699 26,468
1.64

FEPRRRCIER . 1. A

As at
Aprll 1, 2015

4756,59,589
843,85,580
82,44,354

10002, 14 103

15725,03,626

36,18,222
12500,00,000
24,77,891
123,13,833
7,08,060
2968,21,833
11,80 442
$5674,20,281




CONCOR Al LIMITED
Rotes forming part of the financil statemants

{ln tadion Rupeen crore, unless otherwlee statsd}

{vhit) Cradit risk maniegement

Crodit tisk oxpasiia of the company has been dezeribed n Note no, 6.1 for trade reculvablas.
Compuny has hank balgnces held with & reputed and craditworthy banking instiivtion resuling to Tindted crodit risk from the counterpties.

{ix)LIguidity rlsk menagemant

The Cotpany manages Hquidily sk by midntalning adeguste raserves and continuotisly monitoring feracast and actual cash Hlows and by matching the maturity profiles of linancial axsets and liabilitles,

The table below provides details regarding the contrartusl maturitios of finencis! Hobdlittes including estimeted Interest paymants as at March 31, 2017;

Particulues Carrying Puen DueIn Due alter Total contractad
Mheuat st year nd vaar 2ud voar sasfflows
Financial Liablllties
Trade payables 450,41,747 450,41, 147 - . 50,481,747
Lozns frons holiting company, 11000,00,000 £3771,58,519 - - 11774,56,519
Earnest Money Daposit 2848,200 28,48,200 - - 8,48,200
security Dapasit - Contractor 265,79,613 265,54,618 25,000 - 265,79,61%
Sscurity Daposit - Consultant 23,94,505 23,904,505 - ~ 13,084,505
Coptractunily Reimbursible Expenses 384512456 3845 12 456 - - 3R4%,12.456
The table bulow grovides dotails regarding the contractual maturitles of fi fal fiabilities Including ast d interast payments as at March 33, 2016;
Particulars Currying Duein Due In Duge after Total contracted
amount 154 year 2nd year Znd year cash flows
Finanglal Linbiiities
Hrade paysblos 605,58,515 605,58,515 - 605,58,515
rans from holding company 12500,00,000 1064,27,330 13271,58,519 - 14335,8%,849
arnest Monuey Deposit 25,75,200 - 25,75,200 - 25,715,200
Secuirity Deposit - Contractor 205,21,006 - 201,21,006 - 204,214,006
Security Doposit - Consultant 18,84,612 - 19,84,612 - 19,84,612
Contractually Relmbursabla Expanses 2907,11,155 2007,11,156 . . 2807,11,185
Others 23,00,278 2300278 - . 23,00,278
The table below provides details regarding the coptractual maturities of ial liabllitles including estimated interast paymants as at April 1, 2015 ;
Particutars Carrying Duein Duein Due after Total ¢ontracted
Fmount, 15t year 2nd year 2nd year .ERshlows
Financlal Liabifitles
Trade payablas 36,18,22% 86,18,222 . - 36,18,221
Leans fram holding company 12500,00,000 1163,75,000 1064,27,330 13271,58,519 15499,60,849
Earnest Money Deposit 24,77,891 g 24,77,891 - 24,717,891
security Depaosit - Coniractor 123,13,833 g - 123,13,833 123,13,833
Sacurity Doposit - Consultant 7,08,060 - - 7.08,060 7,068,060
Contractually Relmbursable Expensas 2968,21,833 2968,21,833 - - 2968,21,333
GCthers ' 11,80.442 11,80,442 - - 11,80,442

‘the following table details the Company's expacted maturity for s ach~derivativa financial assets. The table has been drawn up basad on the undiscounted contractual maturities of the financial assets inciuding
interest that witl be earned on those assets. The Inclusion of information on non-derivative financlal assets Is necessary in order to understand the Company's liquidity risk management as the liquidity Is managed
on a nat asset and {lablity basis.

L
v,

N

[




The tahla nlow provides dutails regerding the contractual maturitios of fnancla askats ncluding estimetad Interast recalpts s ot March 31, 2017

Particodars Larsylng upto 1 year 543 yoar Morg then % year  Total contracied
smouat cash flows

Financisl pesats

Trads and other racolvabke §904,79,062 1904,70,062 . - 1604,79,062

intarest ecoruad On bank duposits 14,38, 859 14,390,859 . . £4,39,859

Securlly duaosits IMIAL) 2299027 207 12500.00.000 - $00,00,000 13000,00,000

Tho table bfow provides detalls regarding the contractual maturities of financlal assats Inchiding stimatad Intorost rucalpts os at March 35, 2016:

Particularg Carrylng upta 1 year 1.3 yaar More than § year Totol contracted
ameient cash fiows
Financlal assets
Trade and other receivalbiloes 288,157,750 1288,17,750 . - 1288,17,750
Interast aceruad on bank deposits 22,15,352 22,15,352 - N 22,15,352
Socurity deposis (MIAL 135310, 297 - £2500,60,000 500,040,000 £3000.00,000
The tabla bolow provides detalls ragarding the contractual maturities of financlal assets Ing estimated intarost ipts s at April 1, 2015:
Particulars Carrylng upto 1 yaar 1-3 yeur More than § year Total contracted
amount cash flows
Fimancisd assots
vade and other recelvables | B43,85,580 843,85,580 - - 843,685,580
terast accruad on bank deposits 82,44,354 82,44,354 - - 82,44,354
Sacurity doprosits (MIAL) 10002,14,103 - 12500,00,000 500,00,000 13000,00,000

{x} Fair valup measurements

Noany company's financiat assets and financial llabllities are measured at fair vaiue at the end of the raporting period.

{x1) Falr vidue of financlal assets and financial (fahllitles that are not measured at fale value (but falr velue disclosures ara disciosed)

As at As at Asat
March 31, 2017 March 31, 2016 Aprii 1, 2015
Carrylng
Particulars Falr value hlerarchy Carrylng amouat Falrvalue amaunt Fair value Carrying amount Falr value

FInanclaf assets

Securlty deposits (MIAL} Leval 2 12390,27,297 12390,27,297 11131,91,277 §1143,12,83% 10002,14,103 10016,29,551
#Inanclal Uabllities

Loan from holding company Level 2 11000,00,000 11000,00,000 12500,00,000 13580,35,963 12500,00,006 11667,33,117

Except as disclesed above, the falr value of ramalning financial assets and liabiiities approximate with the carrying amount recognized in the financial statements.
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Concor Alr Limited

Notes forming part of the financlal statements

As at March 31, 2017

{Ali smounts are In Rupees unless otherwise stated)

Note - 85 ¢ Transktion to Ind-AS

The effect of the company's transitlon to Ind AS, described in note below, |s summarized in this note as follows:
{i}Transition election

{iiReconclilation of equity as previously reported under Indian GAAP to ind-AS

(iifAdjustments to the statement of cash flows.

(D Transition election

The Company has prepared the opening balance sheet as per Ind AS as of April 1, 2015 {the transition date} by recognising ali assets and labilities
whose recognition Is required by Ind AS, not recognising items of assets or llabliities which are not permitted by Ind AS, by reclassifying tems from
previgus GAAP to Ind AS as required under Ind AS and applylng ind AS In measurement of recognised assets and flabllities. However, this principle Is
subject to the certaln exceptlon and certain optional exemptions availed by the Company as detailed below.

Particulars Nete No.
Deemed <cost for property, plant and egquipment, 1

investment property and intangible assets

Leases 3

1. In accordance with Ind-AS transitional provisions, the company opted to consider previous GAAP carrying value of property, plant and equipment
as deemed cost on transition date.

2. In accordance with ind-AS transitional provisions, the company opted to determine whether an arrangement existing at the date of transition
contains a fease on the basis of facts and circumstances existing at the date of transition rather than at the Inception of the arrangement.

ii) {a} Reconcillation of e s previously reported under Indian GAAP to Ind-AS
Particulars MNote No. Amount as at Amount as at April 1,
__March 31, 2016 2015
Eqquity as reported under IGAAP 5795,22,092 4814,65,335
., Adjustiments:
reposed dividends and related distribution tax a 308,77,845 -

” Discounting of security deposit given b {201,15,188} {176,45,687)
Deferred tax on above adjustments < 69,61,464 61,06,819
Total adjustment to equity 177,24,121 {115,38,867)
Total equity under Ind AS 5972,46,213 4699,26,468

e
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fii}ib) Reconciliation of total comprehensive income as previously reported under indlan GAAP 10 Ind-AS

Particutars

Prolit/{loss) as per previous GAAP

Adjustments:

Discounting of security deposit given

Deferred tax on above adjustment c
Profit as per ind AS

Cther comprehensive income for the perlod

Total comprehensive income under Ind AS

Notes:

For year ended

March 31, 2016
1509,90,205

{24,69,502)
8,54,645
1493,75,349

14932752349

a, As per [nd-AS, dividends payable and the associated corporate dividend tax are recorded as a lability in the year In which these are declared and
approved.Under previous GAAP, dividends payable are recorded as a provision in the year to which they relate,

b, As per Ind-AS, security deposit are measured at fair vafue at Inception, Difference between the fair value and transaction value has been
recognised as unamortised concession arrangement expense and amortised over the period of the underiying contracts, Subsequently, security

deposit have been measured at amortised cost at each reporting date using effective interest rate method, Under previous ladian GAAP, security

deposits are recorded at their transaction value,
¢. Consequenttal deferred tax adjustments on all above.

[HHTY nts to the statement of cash flows .

The transition frem Indian GAAP to Ind-AS had no significant impact on cash flows generated by the company, Cash flows relating to interest are

classified in a consistent manner as operating, investing or financing each period,

) Effect of transition
Particulars Previous GAAP to Ind AS Ind AS
Net cash flows from operating activities 2670,80,763 915,91,145 1754,89,618
Net cash flows fromt investing activities {1648,04,081) {1137,34,011) (510,70,070)
Net cash flows from financing activities {1163,75,000) 220,55,604 {1384,30,604)
Net Increase {decrease) In cash and cash equivalents {140,98,318) (87,262) {140,11,056)
Cash and cash equivalents at the beginning of the period 4986,84,338 190,24,749 4796,59,589
Other changes - v -
Cash and cash equivalents at the end of the perlod 4845,86,020 189,37,487 4656,48,532

6, Approvai of financial statements
¥ The financlal statements were approved for issue by the board of directors on May 12, 2017.

e,

Ufitan
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INDEPENDENT AUDITORS REPORT

To the Members of Concor Air Limited,

Report on standalone Financial Statements

We have audited the accompanying IND AS Financial Statements of CONCOR AIR
EIMITED (“the company”} which comprises the Balance Sheet as at March 31, 2017,
Statement of Profit and Loss {Including other Comprehensive Income), the Cash Flow
Statement and the Statement of Chavge in Bouity for the year then ended, and

surmmary of sienificant accounting polie

5 and ofther explanatory information.

+ oL

cuousibidity for e Pionancial Statements

Phe compaiys Boaed of Dircetors i vesponsible for the matters stnbod e Tostion

134(5) of the (f)(.}mp:.‘mi,e:-: Act, 2013 (“the Act”) with respec t to the prepavation of these

fl 1

Financial Statoments that give teae and fair view of thc financial position, Heencial

seviormance ond cash flows of the company in accordance with tha o

principal gencrally accepted in Tndia, including the Accounting Stand:
vhaclor Saoction 138 of the Act, roasd with Rule 3 of the Conp
Standards) Rules, 2015, Companics {indian Acconnting Standards) A L,

2016 and Rule 7 of the Comparies {Accounts) Rules, 2014 [IGAAP eavtier

s 31 1 e f . . e . T
GAAPL This responaibilily fonon wee of adequate accountingg toomds in
coordance with provisions of Do Mot for sules \.L“LLL FREES the asseis of the Co LSt

for preventing and detecting frauds and other irregularities; selection and appiication

of apprenriate accounting pelicies; making judgments and estimal

reasonable and prudent; oo d

n, implamentation and maintenance of
internal financial conlrols, thal were operating effectively for ensuring the accuracy
R e R

dlld (,omplctcn(, 55 oi the a(,cuummu 1u,01ds 1(,1(3‘.»’1111 to m(, plpDarmxon »Ll’ld

presentahon of fhe fman(‘l 1 uLcmcnte That" g1ve ERa 'md tan View Hdare free

from material misstatement, whether due to fraud or error.
The company’s Board of Directors is also responsible to ensure that the financial

statements whzc h have been prepared for the first time as per IND AS comply with the

requirements of INID AS financial statements.

oD
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Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit., We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report

under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act, Those standards require that we comply with the ethicad
requirements and plan and perform the audit to obtain the reasonable assurance

abont whether the financial statements arve free from any material misstatement.

An audit involves performing procedures to obtain audit evidence about the amount
and disclosures in the financial statements. The procedure selected depends on the
auditor's judgment, including the assessment of the risks of material misstaterent of

fnancial statements, whether due to frand and error. In meking those risk

asseassment, the auditor considers internal financic! control yelevant to the Co

D RS

prepavation of the financial statements that give a true and fair view in order to design
audit procedures thal are appropriate in the circumstances, but not for the purpose of
cxpressing an opinion on whether the Company has in place an adequate internal
\J';i_.l'lé‘ll'l‘.()].f!l controls system over Jinancial reporting and the operating effectiveness of
such controls. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the
Company's Directors, as well as evaluating the overall presentation of financial
stalements.

We belicve that the a

udit evidence we have obtained is sufficient and appropriate to

p1ov1de .a. baasfmom audit 01')1111(.).1{”6'11%1&(5 FRancial STATCIenTE.
Basis for gqualified opinion

(i} The company records and accounts for the tax deducted at source for IVth Qr. by
the customers in subsequent financial year as the amounts are not known as on date
of Balance Sheet. To the extent of tax decducted at source of the IVth Qr. of FY 2016-17

not accounted for, the ‘Trade Receivables’ under the head ‘Financial Assets’ of Current




Sanjeev Saxena & Co. ((“A !
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Ted: 01123244855, 410016835,
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Asscts referred in Note no. 6 stand overstated. The ‘Advance tax/TDS {net of
provisions) referred in Note no. 10 under the head Financial Assets’ of Current Assets
to above said extent stand understated. The company continues to account for the tax
deducted at source on above basis. The ultimate outcome of the above estimation

cannot be quantified for the current year.

) In Note no. 12 the company has accounted Employees Honeht 2o

Terminal benefits like contribution to provident fund, 81, gratuily, pension cte.
have not heen accounted for, The company has disclosed its practice in Mote Mo,
24 and also the estimated liability of terminal benefits upto FY 2016-17 in Note
27 Contingent labilities. It has been further explained that the holding company
accounts for terminal benelits of employees working on secondment basis which
shall be reimbursed to the parent company on sepatviation. Above said pobiey of

company does not comply with Accounting Standxd {(AB)15.

() Board of directors of the company in its meeting on 10.11.2016 ratifi ect the time
overrun and cost overrun of 1.31 crores (from 27.70 croves to 29.01 crores) for Capital -
worl in progress relating to Santa Cruze Terminal. The Doncd of divectors belatedly
approved the cost overrun {rom oviginal value Rs, 20.49 croves to 27.70 crores. The
time overrun is more than 27 months as well cost overrun is 41.65% far in cxcess of
permissible 25%. The management has informed to have rocevaered Hopieatod
damages @ 0.6% on cost overrun above 25%. In view of our technical limitations, wa

are unable to quantify the financial implications, if any, for above reasons. A

“peshnicallisgqualificdiindependent seency heappointed 1o inguire into all of the-aspects -

iﬁcluding probable loss/leakage of revenue,

Opinion
In our opinion and to the best of our information and according to the explanations

given to us, except for the effects of the matters described in the Basis for Qualified

Opinion paragraph above, the aforesaid financial statements give the information

T
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required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of

affairs of the Company as at 314 March 2017, and its profit and its cash flows and the

changes in equity for the year ended on that date.

Emphasis of matters

We draw altention to following matters referred to in the Notes to the {inancidl

sialements:

(i) The outstanding of M/s Mumbail international Airport Pvt. Lid. (MIAL) in hooks of
onts of the company as at 31,03.2017 is Rs, 11,54,12,008.72, M/s MIAL has in

its balance conlivmation letter {confirmed by the company) shown Rs. 13 ,62,22,155/-.

Phus, there is a difference of Rs. 208,10,146.28 being the amount short vecorded by

the compnny. The company has informed in process of reconciliation and has

vndertaken that it has ne impact on profits for the year under review. Qur opinion,

however, is not qualified in vespect of this matter.

(ii) The company has carncd Net profit for the financial years 2013-14, 2014-15,

2015-16 and 2016-17. The company has not spent the prescribed amount

towards Corporate Social Responsibility required under scction 135 of the

Companies Act, 2013, Our Opinion, however, is not qualified in vespect of the

matters stated above,

| (m} The company in case of M/s Nutun Terpoline has renewed the contract during the

rear without following the prescribed procedure of open tendering. The amount pad

.t

during the year is Rs, 262,94,572/-. The matter is also under investigation by CBl.

W TGTTHGT ch aw ﬂttenhon ‘Lo hct th.at 1.1’16 COMInon 1ac111ty BfItermationatCarg g:o"':
Complex facility is also used by other custodian and concessionaires. As per
concessionaire agreement the company is incurring all expenses for said common
facilities, although all revenue from other custodian(s) and concessionaires accrues to

“Mumbai International Airport Private Limited”.

*":*\;‘;‘
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We observe that the company needs to recover appropriate amount of said expenditure
attributable to other custedians from MIAL. In absence of such identification and
apportionment of common ecxpenses, the expenses incurred involve an excessive

charge recovered by MIAL from the company. Our Opinion, however, is not qualified in
respect of this matter.

Report On Other Legal And Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (fthe Order”) issued by
ihe Central Government of India in terms of clause (42) of scction 2 of the Companies
Act, 2013 we give in the Annexure-A,

of the Order,

statemaent of the matters specified in the Para 3

7. As required by the section 1 13 we report that:
) We have obtained all the information and explanations which to the best of our

towledge and beliefs were necessary for the purpese our audit.

1) In our opinion proper books of accounts as required by law have been lkept by the

Company so far as appears from our examination of thosce hooks.
¢) As the Company is not having any branch, this clause 1s not applicable.

d) The Balance Sheet, statement of Profit and Loss and Cash Flow Statement and the
Statement of Changes in Equity dealt with by this Report are in agreement with the
books of account,

se)inour-opinion:the aforesaid financial statements:.éxcept-as:stated.in. Pava, {i ) to (111) of

qualified opinion, comply with the Accounting Standards referred to in Section 133 of

the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

f) The going concern matter described in sub-paragraph (i) under the Emphasis of -
Matters paragraph above, in our opinion, may have adverse cffect on the functioning

of the company. /»_‘
FENA
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J) With respect Lo the other matters to be included in the Auditors

Sanjeev Saxena & Co, (—‘/‘}\
Chartered Accountants Flat No. 110 GF, 4855724,

Angari Road, Darysganj,

New Delhi-110002,

Tel: 011-23244835, 410046 835,

M- Q97370310061

E-maif sseol 983@Emaileom
g} On the basis of written representation received from the directors as on 31t March
2017 taken on record by the Board of Directors, none of the directors is disqualified as
on 31st March 2017 from being appointed as director in terms of section 164(2) of the
Act.

h) The company has reached a sizable turnover and thercfore needs to employ its own
manpower insteadd of depending on staff of the concessionaire to maintain
accounts/other operations.

i) The company has not employed any person and all of the persons working are on
secondment {rom the holding company. The company has also delegated the financial |
powers to officials of the helding company. The company has been subjected to
internal audit, quality assurance audit, cost audit and revenue certification by
external agencies who have not reported any major irregularity. In view of the oy
limited number of manpower and as required under Rule 10A of ihe Companies {Audit
and Auditors) Rules, 2014 we cbhserve that the internal finapcial controls of the
company need to be strengthened.

T Report in

accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our

opinion and to the best of our information and according to explanations given to us:

() The company has not disclosed the financial impact of a pending litigation on |

account of death of three workers during construction of domestic terminal,  The

company has been named as principle employer in criminal proceedings. It has been

—trrfornmed-thrat-theHability fs-urascertaiizbie and thie TRancial Impact 10 168 Tancial

statements shall be disclosed after obtaining legal opinion.

(i} As regards various demands of service tax department, the company has not
disclosed demand wise and statue wise stafus of litigation invoived. The company has

however disclosed the aggregate amount of above disputed demands under contingent
liability.
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(1) The Company is not required to make provision, as required under the applicable
law or accounting standard% for material foreseeable losses, if any, on long term

contracts including derivative contracts as there are no such conlracts.

{iv} The company is not required to transfer any amount to Investor Protection Fund.

Place: Now Delhi TLENA o Sahjlev Saxena
ate o \“ 2 / N Dy
IDate d j 2 ()] f {J/ Charars \jx\ . Pa artney

Hui Accountar ML MO O30 )
/; ogo?:ﬁ For and on behalf of
D Sanjeev Saxena & Co.
Chartered Accountants
RN 00504 1N
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Annexure-A

N )

Annexed to Auditor’s Report on matters specified in Para-3_of Companiesg
{Auditor's Report) Order, 2016

(i) (1} The company has maintained proper records showing full particulars, including

guantitative details and situation of fixed assels.

(b) The fixed asscts have been physically verified by the internal auditors and no

paaterial diserepancics were noticed on such verifieation.

(c) The company does not own immovable property or land either on firechold or
leasehold basis. It holds terrinal rights in nature of right in immovable properties and
vights in land on basis of concessionaire agreement or on licence hasis for a specitied
ternire. The concessionaive agreement or licence agreements are registered in name ol

the company.
(ii) Clause (ii) is not applicable and hence is not commented.

(iii) ‘The company has not granted any loans, secured or unsccured to companies,
firms or other parties covered in the register maintained under section 189 of the
Companies Act. Hence, sub-clauses (a) to (¢) are not applicable and hence not

commented.

(iv) The company has nol granted any loans nor made investment or provided

hence not commented.

(v} The company has not accepted deposit; hence this clause is not applicable and is

not commented.
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{(vi) Central Government has prescribed the maintenance of cost records under sulb
section (1} of section 148 of the Companies Act, 2013 and such accounts and record

have heen maintained,

‘

(vil) {2} The company is regular in depositing undisputed statutory dues including
income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax,

cess and any other statutory duos with the atin fow

instances where income tax deducted woan doposd

has been paid. The company has neither provided for nor paid provident fund,

employee’s state insurance which are reportedly borne by the helding ¢

(b) There are no disputed Labilitics for income tax or sales tax or duly of customs or

duty of excise or value added tas or cess. The company however disputes and hag

represcnted against notice of demand by service tay department for Rs 247,26,146 /-

for the year 2014-15, CERA Andit-demands Rs. 1,71 41,185/ and service tax demand
Rs. 7,38,888/- as per SCN dt. 27.02.2017. The veprvesentation is ponding before
appropriate authoerities, However, an undisputed service tag demand of Rs, 56,981 /-
dt. 17.03.2017 remains unrepresented and unpaid, Similacly, a direction by service
tax authorifies to make payment of Re.5,46,295/- out of amnount lying for M/s Sun

Beam [acility vide letter df, 22.07.2015 remains unrepresented and unpaid.

(viii) The company has not taken any loans from any fnancial institution, bank,
government or debenture holders. However, the company hind borrowed 125 Crores

from its holding company on interest. There is no stipulation as to repayment of loan

(ix) The clause is not applicable and not commented-as the company has not raised

moﬁeys by way of initial public offer or further public offer {including debt

instruments).

{x) No fraud by the company or any fraud on the company by its officers or employees

has been noticed or reported during the year.

ty Accountants

M= FRN




Sanjeev Saxena & Co. lUf\
Chartered Accountants Flat Mo, 110 GF, 4855/24,

Ansart Road, Daryagan],
New Delhi-110002,

Teb: 03523244855, 41004685,
M- (9717033061

E-mail; ssco983@pmail.eom

ELvs

(xi} The clause is not applicable and hence not commented as the company has

neither paid nor provided any managerial remuneration. )
(xii) The clause is not applicable and not commented as the company is not a Nidhi

COMpPany.

{xiil) All transactions with the related puartics are in complianee with section 177 and

188 of the Companics Act, 2013 wheve applicable and details thereol as reguired by

the applicable cecounting standard have been disclosed in the financial statements.

(xivi The clause is not applicable and is not commented. as the company has not made
any preferential allotment or private placement of shave or fully or partly convertible
debentures during the year under review.,

(xv) The clause is not applicable and is not commented as the company fing not

entered into any non-cash transactions with directors or persons connccted with him.

(xvi} The clanse is not applicable and net commented as the company is not recuiredd

to be registered u/s 45 1A of the Reserve Bank of India Act, 1934,

W e

Place: New Delhi /”é,i\ X Sanjery Saxena -
Dated: 12.09.2017 /14,\“ Chartergg 1) Partner
& Aecounans 2 M.No.084091

& edor.and on behalf of

....S.éiijeev caxena & Lo.
Chartered Accountants
FRN C05041N
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Audit Report on directions issued ﬁ/s 143 (5) of the Companies Act, 2013

i

by office of the Comptroller & Auditor General of India

IM/s. Concor Air Ltd. for yvear ended on 31.3.2017]

On matters prescribed in Directions issued u/s 143(3) of the Companies Act, 2013 by
the Office of the Comptrollér & Auditor General of India, on financial statements of

M/s ConCor Alr Ltd, as at 3ist March 2017, we report as under:
y I

1. The company does not own land either on frechold or leaschold basis. The company
has terminal rights in nature of vight in immovable properties and rights in land on
basis of concessionaire agreement or on lcence basis for a specilied tenure. The
concessionaire agreement or licence agreements are registered in name of the

COEALLY .

2. The company has waived/written off debtors Rs.7,30,774/- as bad debts, The

debtors related to interest provided in 2012-13,

3. The Company is engaged in air cargo business and does not maintain any
inventories of any nature either with itsell or with any third party. Hence no comments

are made on requirements of Direction No.3.

[ 2\’/‘19
i el

Place: New Delhi
Dated: 12.05,2017

Sanjedy Saxena
Partner
. M.No.034091
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 1436)(b) OF THE COMPANIES_ ACT, 2013 ON THE
FINANCIAL STATEMENTS OF CONCOR AIR LIMITED FOR THE YEAR
ENDED 31 MARCH 2017.

The preparation of financial statements of Concor Air Timited for the vear ended
31 Miuteh 201 7 in-accordance with the financial reporiing framewaork prescribed uncler the
Companies Act, 2013 is the responsibility of the masagement of the company The
Stututory Auditors appointed by the Comprroller and Auditor General of India under
Section 139 (3) of the Act arc tesponsible for expressing opinion on the financial
statements under Section 143 of the Act based on independent audit in sccordance with the
standards on auditing preseribed under section 143(10) of the Act. This is stated to have
beet done by them vide therr Audh Report dated 12-May-2017,

I, on behalf of the Compiroller and Auditor General of India, have conducted a
supplementary audit under section 143(6)a) of the Aet of the financial statements of
Concor Air Limited for the year ended 31 March 2017, This supplementary audit has been
carried out independently without access to the working papers of the stangory auditors
and Is timited prinsarily to inquiries of the statutory auditors and company personnel and a
selective examination of some of the accounting records. On the basis of my audit nothing
slgnificant has come 10 my knowledge which would give rise to any comment upon or

supplement to statutory auditors” peport

For and on the behalf of the
Comptroller & Auditor General of India

@ s
(B. R. Mondal)

Place: New Delhi Principal Director of Audit
Dated: g;l-sep;.-,mhg;,zm? Railway Commercial, New Delhi
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Form No. MGT - 11
Proxy Form
[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies
(Management and Administration) Rules, 2014]

CIN : U62200DL2012G0I1239207
Name of the Company : Concor Air Limited
Registered Office : C-3, CONCOR Bhawan, Mathura Road,

Opp. Apollo Hospital, New Delhi—110076

Name of Member(s)
Registered Address
Email ID

Folio No.

I/We being the member(s) of ............... Shares of the above named Company, hereby appoint
1. Name H O RPPR

Address

Email ID

Signature . or failing him/her
2. Name e

Address

Email ID

Signature e, or failing him/her
3. Name e

Address

Email ID

Signature ., or failing him/her
As my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the 5" Annual
General Meeting of the Company, to be held on the 20t day of September at 12.00 noon at C-3,
CONCOR Bhawan, Mathura Road, Opp. Apollo Hospital, New Delhi — 110076 and at any
adjournment thereof in respect of such resolutions as are indicated below:

Sr. Resolution(s) Option*
No. (Please mention
number of Shares )

For | Against

1. Adoption of Annual Accounts as on March 31, 2017 (Ordinary
Resolution)
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2. To declare dividend on equity shares for the financial year
ended March 31, 2017 (Ordinary Resolution)

3. To appoint a Director in place of Shri V. Kalyana Rama,
Chairman and Director who retires by rotation and being
eligible, offer himself for reappointment. (Ordinary
Resolution)

4, To take note of the appointment of M/s. Sanjeev Saxena &
Co., Chartered Accountants, New Delhi as Statutory Auditors
of the Company and fix their remuneration. (Ordinary

Resolution)

5. Appointment of Shri P K Agrawal, Director (Ordinary
Resolution)

6. Alteration of Clause No. Il of the Memorandum of Association

due to Shifting of Registered office from NCT of Delhi to State
of Maharashtra (Special Resolution)

Signed this .......... day of 2017
Affix
Revenue

Signature of Shareholder Stamp

Signature of Proxy holder(s)

Note :

1. This form of proxy in order to be effective should be duly completed and deposited at the
Registered Office of the Company, not less than 48 hours before the commencement of
the Meeting.

2. For the details of Resolutions, Explanatory Statement and Notes, please refer to the
Notice of 28th Annual General Meeting.

*3. It is optional to indicate your preference. If you leave the column blank against any or all
resolutions, your proxy will be entitled to vote in the manner as he/she may deem
appropriate.

4, Please complete all details including details of member(s) before submission.
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